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1 PROFILE AND STRATEGY

1.1 Profile

Coro Mining Corp. (the “Company” or “Coro”) is arxm@oration/development stage mining company thas wa
incorporated in 2004 and is listed on the TorortB Exchange, under the symbol “COP”. As of JuB#h, 2011 the
Company had 137,602,267 shares outstanding andlentapitalization of CA$110 million. The Compahgs its
registered corporate office in Vancouver, Canada.

San Jorge:

In Argentina, the Company is currently developitsgnedium size San Jorge porphyry copper-gold deposated in

the Province of Mendoza. The Company is acquiaii@0% interest in San Jorge through an optioneageeat. The
Government of Mendoza approved the Company’s Enmental Impact Study (“EIS”) in February 2011 ahd t
Company is currently awaiting ratification of ti$S by the Provincial Legislature.

Chacay:

The Company owns 100%, subject to a 2% Net Prufrést (capped at $2 million), of the Chacay coppgect which
is located 12km southeast of Teck Resources’ Ratipcoperty, in Chile. Drilling to date (4 campasghetween 2005
and 2011) has intercepted significant secondarype&omineralization, including the best hole to ¢dtéOm @
0.63%Cu. A total of 24 reverse circulation (“RC9lés (5,706m) have been drilled. A significanticbeite blanket has
been identified at the Nacho Zone, with minimatitesto date of the underlying primary sulphides2,000 meter
diamond drill program commenced in May 2011, tdHer evaluate the project.

Berta Property:

On June 13, 2011, the Company announced the atiguisf Berta Property which is a 506 hectare propecated
approximately 20km west of the village of Inca de @ the 11l Region of Chile, at an elevation gftDm. The Inca de
Oro porphyry copper project being developed by RestAand Codelco, which has a published indicateduiee of
180.5million tonnes at 0.45% Cu + 0.15g/t Au, isdted immediately adjacent to the village of thees@ame. Anglo
American’s Manto Verde operating copper mine isited 33km to the northwest of Berta, and Far Wesing's Santo
Domingo project currently being acquired by Capstitining and Korea Resources Corporation for agprasely $725
million, is located 30km to the northeast.

Coro may acquire 100% of the Berta property footaltof US$6,000,000 by making the following staggdion
payments: On signing: $200,000 (paid); 12 montbmfsigning: $800,000; 24 months from signing: $0,600; 36
months from signing: $3,500,000. In addition,%24 NSR is payable on any sulphide copper produttigether with
any by-product metals.

Llancahue:

The Llancahue Copper propeitylocated 38km south west of the city of Talcdhia VII Region of central Chile. In
2008, 7 RC holes were drilled with the last hdlé X-07), intersecting significant mineralizatiom 2009, an additional
6 RC hole program and a ground magnetics surveycampleted. The Company intends to drill a fewgiemond

drill holes which will be completed in conjunctievith drilling planned at Pocillas.

Celeste:

Located 47km northeast of the port of Chanarahénlll Region of Chile, the Celeste Property istiguous with and
along strike to the northeast from, the ENAMI owi@&tro Negro Iron Oxide Copper Gold ("IOCG") typepdsit. In

2006-2007, the Company completed a surface exmarptogram and drilled 19 RC holes for a totaB@50m. The
drilling indicated that broad zones of structuraibntrolled, copper sulphide mineralization arespre,, and will be the
target for future exploration by the Company.

Other Properties:

The Pocillas prospect, a low sulphidation epithérpraspect discovered by Cyprus Amax (“Cyprus”}ttie early
1990's. Cyprus' hand returned values of 13m at@19&u including 2m at 12.8g/t Au, 21m at 0.624it, and 33m at
0.50g/t Au, these results have not been confirnyedidso, and were completed to the standards thstieekat that time.
The Company is currently attempting to gain actedtie property as the surface owners have demiegsa. The
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Company also holds the Gloria property in the Bgivdn of Chile and recently acquired the El Tapaperty, located in
the IV Region of Chile.

1.2 Strategy

Coro was founded with the goal of building a mincwmpany focused on medium-sized base and prenietals
deposits in Latin America. It intends to achievis ioal through the exploration for, and acquisiti, projects that can
be developed and placed into production. The Gatpm’s strategy is to become a mid-tier prodwaret intends to do
this by identifying, securing and developing resesrthat are located in areas with establishedsdtrfrcture. To
minimize any political and execution risks assaawith its strategy, Coro intends to focus itatgtgy in politically
stable countries.

1.3 Cash and Financing

As of March 31, 2011 the Company had cash andegsivalents of $18.8 million (December 31, 20100%8) and a
working capital of $20.9 million (December 31, 20$06.2m). From inception to March 31, 2011, tlerpany has
cumulatively raised $49.8 million in cash througjuigy offerings. No debt has been raised by the Gy at this time.
From inception, the cash has been used in padwige and advance the San Jorge project ($18l®mil A further

$19.2 million has been spent on exploration ($17lRon in Chile), and $4.4 million was also begreat on evaluation
and acquisition/option costs associated with thedCdegro copper mine (“Cerro Negro”), the optionwhich was
subsequently terminated in the fourth quarter 682Mhcluded in the Company’s funds is $13.1 millio proceeds from
the disposition of a portion of its interest in gl High Ventures Ltd. (“Valley High”).

At June 1, 2011, the Company had cash and caskadguis of approximately $15.1 million. The Comgarcash
position has decreased from March 31, 2011 pritigidae to the $4 million option payment for Sangkoat the start of
May 2011, which was partially offset by CA$1.7 naiti received from the exercise of warrants.

1.4 Key Personnel and Competencies

The Board of Directors is comprised of three Inaefeat Directors, one Outside Director and two EXgelDirectors.
The Board is chaired by Robert Watts, an Indepetridieactor with over 40 years of experience intfiaing industry.
The board has significant experience in the figlfiExploration, Accounting & Finance, Mining Lawné Mining
Operations. The Outside Director represents thefamyis major shareholder Benton Resources Corpen(ton”).
Alan Stephens is the President and CEO of the Coypad has over 36 years of international miningeeience
including Latin America.

2 PROJECTS UPDATE

2.1 Overview

» Acquisition of Berta Property (June 2011)

»  Proceeds of CA$1.7 million received from warrampr{l and June 2011)

e 2,000 meter Diamond Drilling Program starts at Glyaand acquisition of new Chilean property (May 201
*  US%$4 million payment made for San Jorge (May 2011)

*  Gross proceeds of CA$5.4 million received from ¥glHigh shares and warrants disposition (Feb 2011)
»  Drilling at Chacay includes 170 meters at 0.63%peo{Feb 2011)

»  Proceeds of CA$5.5 received from warrants exefdiae and Feb 2011)

*  San Jorge EIS Approval by Provincial Governmenflehdoza (Feb 2011)
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2.2 San Jorge, Argentina

Stage and Development of Project

San Jorge is a development stage property witstabkéshed NI 43-101 resource. The Company hasvextapproval
from the Provincial Government in Mendoza of itSEind is now awaiting ratification of the EIS frome Provincial
Legislative. Upon ratification of the EIS, the Coamy will look to complete a Pre-Feasibility StudiPES”) and
establish the financing parameters for the projdaisuming ratification is obtained in 2011, antjsat to continued
positive engineering studies, the Company coulémlly have production from San Jorge in 2015.

Environmental Approval:

The EIS (submitted October 2008) was acceptedvfaluation by the Provincial Government in Mendazdviarch
2009. Since being accepted for evaluation, thengkSbeen through four significant stages of theayabprocess and it
is currently awaiting ratification which would beetfifth and final stage. In September 2009, thgdwhal Technological
University ("UTN") of Mendoza completed its indepkemt and impartial evaluation of the EIS on beludlthe
Provincial Government of Mendoza. The UTN repaatedd that the EIS has satisfactorily complied witimational and
provincial regulations, and has concluded thaPttogect, if developed in full compliance with thesgulations, would
have a highly positive economic impact on the Rrogiof Mendoza in general and the district of Uspeln particular.

The second stage of the approval process was ther8keReview, which was completed in February 20Ml@e Sectoral
Review was a process coordinated and superviséaehiyrovincial Secretary of the Environment anduided more
than 10 opinions from provincial bodies which ersdgarthe project. The Review included presentafronsthe Natural
Resources Department, Environmental and Urban Dpweint Department, Irrigation Department, Provihcia
Environmental Council, Scientific and TechnologiCalnter, Municipality of Las Heras and the Hydrgi@gpartment
among others. With the positive results and caichs from the Sectoral Review, the third stagiranal public
hearing was held October 26, 2010 where the mafritse project were debated prior to the projeatdpsubmitted to
for approval. The Public Hearing was attended byarthan 2,000 individuals and gave the people ehddza, and
particularly the residents of Uspallata, the opaitly to express their views about the developnoéi@an Jorge.

The Interdisciplinary Commission for the EnvironrterEvaluation of Mining Projects ("CEIAM" in Spaati) of the
Province of Mendoza then completed its compilatmoilation and evaluation of the previously cometesectorial
reviews; the outcome of the public hearing and ijpulmnsultation process; and the results of addtitnydrological
studies, and recommended in December 2010, th&I$bée approved by the provincial government.

On February 7, 2011 the Provincial Government ohtiteza approved the EIS, and the resulting Envireonahémpact
Declaration ("EID") was submitted to the Provindialyislature for ratification. The EID is conditial, inter alia, upon
San Jorge complying with the highest standardawfenmental protection, control and monitoringoptio, and during
the construction and operation of the project,udiig the requirement for the paste tailings depmsbe made
impermeable with a liner. In addition, San Jorgk lvé required to contribute 0.5% of metal saleaomnnual basis to
an environmental remediation fund, to be recovergzh satisfactory closure of the mine. Finally, Sarge will be
required to negotiate the terms of an agreemehttivét Provincial Government and the Departmentsfieras, where
the project is located, whereby San Jorge will Gbate to a social development fund to benefitldeal community.

Economics:

On April 1, 2008 GRD Minproc completed a Prelimin&conomic Assessment (“PEA”) contemplating progucof
35-50,000 tonnes per annum of copper in concestraith a significant gold credit, from flotatiofithe enriched and
primary resources. At an upside case of $2.00@eng of copper, and a $600 per ounce of gold, thiegt has an after
tax IRR of 29% and an NPV of $220 million. Fofudl discussion of the results from the Float ORIoject PEA,
reference should be made to the Company’'s NewsaBel@8-09 dated April 22, 2008. Upon ratificatibie, Company
will recommence engineering studies aimed at detretitgg the full potential of San Jorge at industtgndard metal
prices.

For the acquisition terms associated with San Jafggence should be made to section 4.4

Expenditure to date:
The Company only capitalizes costs associateditgittevelopment project, San Jorge. The followaldde summarizes
the quarter by quarter expenditures for the lagitajuarters and indicates the life to date (“LTBXpenditure on the

A CORO

MINING CORP.
Q1 2011 MD&A (expressed in U.S. Dollars) TSX Symbol: COP



project. The table has been prepared on a progdasis consistent with the IFRS adjustments tleat wecorded in
2010.

Table 1: ($000's) Quarterly LTD
San Jorge Expenditures Q209 Q309 Q409 Q110 Q210 Q310 Q410 Q111

Engineering 3 - - - - 50 € - 2,210
Environmente 14 24 10z 1C 6 64 - 28 729
General & admir 271 282 174 7¢ 27¢ 357 584 533 7,099
Geology 68 7€ 47 54 70 72 92 58 3,328
Metallurgy 8 8 10 - - - - - 630
Mine Plannin - - - - - - - - 11¢
Property acquisition costs 500 - - - 2,000 - - - 6,620
Total costs capitalize 87C 39C 33: 14z 2,351 543 682 621 20,72¢

San Jorge Quarterly Discussion:
The significant expenditure during Q209 and Q216 tha option payment of $0.5 million and $2 milli@spectively.

In May 2011 the Company made the $4.0 million appi@ayment as required under the San Jorge Optioaeftent.
Engineering costs over the last eight quarters haea minimal as the Company awaits the ratificediithe EIS prior
to completing a PFS.

Environmental costs in Q310 were due to the coste@ated with completing the additional hydroladjistudies
required as a pre-requisite to the public heafling. costs in Q409 were higher than normal dued@ttsts of the UTN
report.

General and administrative costs in Q111 includecesh share-based payments of $280,000 assowiitteaptions
issued to our development team which are requirde tcapitalized under IFRS. This has been dffgébe receipt of
$218,000 in Value Added Tax (“VAT") in Argentindue to the uncertainty surrounding the timing aolkection of
VAT the Company had fully provided for its VAT whiaesulted in the Company deferring this cost at gfathe
development costs at San Jorge. The receipt of Aferefund also reduced the reported general aimdiistrative
expenses for Q110. Alsoincluded in general amdimidtration are the costs associated with our Atige project team
who are advancing the project through the commueotysultation and permitting process. The higheregal and
administrative costs in the last two quarters aretd an increased profile and community consoltatind education
program in Mendoza, as the project approachescagiin.

Geology costs are principally comprised of salaygts and the costs of maintaining a camp at SageJoFor the
quarter, the Company’s principal focus was on thaiaistrative and political process of obtainingegval of the San
Jorge EIS. All other significant expenditure haerbdeferred until after the EIS is ratified.

2.3 Exploration

In Chile, the Company’s principal exploration potfith is comprised of the Chacay, Llancahue and €elprospects.
The Chacay, Llancahue and Celeste prospects ateratipn prospects which have no established respuhe
Company is currently planning to undertake exploraprograms on these properties.

It also includes the El Tapao property, locatethenlV Region of Chile, which was acquired by stgkand via option
agreement in May 2011. The Company may acquireptiened property by making four annual payment2&,000
($25,000 paid in May 2011), followed by a final pagnt of $1.0 million. El Tapao is an early stagghlevel alteration
zone with potential to host a large porphyry copgeposit. Coro intends to complete surface exgtmmaprior to

conducting a drill test later in 2011.
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2.3.1 Summary of Recent Drill Programs
The following table summarizes the recent resutisnfthe drill programs at Chacay for full resulfstlee drilling,
reference should be made to the Company News Retkdied January 5, 2010, March 26, 2010; May 40 28id

February 8, 2011.

Date Hole From To m %CuT
Feb 2011 CHCRCI® 112 282 17C 0.63
Feb 2011 CHCRC18 202 No significant results
Feb 2011 CHCRC1¢ 184 26¢ 84 0.36
Feb 2011 CHCRC20 14C 216 7€ 0.15
Feb 2011 CHCRC21 13C 170 4C 0.16
Feb 2011 CHCRC2: 23¢ 27C 32 0.36
Feb 2011 CHCRC23 21C 368 15¢ 0.39
Feb 2011 CHCRC2- 0 22 22 0.16

2.3.2

Exploration Cost Analysis

The following table summarizes the quarter by qerazkpenditures and LTD expenditure on the Comgagyploration

properties in Chile.

Table 4: ($000's) Quarterly

Other Exploration Chile Q20¢ Q309 Q409 Q110 Q210Q31C Q410 Q111 LTD

Administration cost 32 5C 67 62 63 32 42 88 2,253
Consult, lab & pro 3¢ 2C 83 58 42 61 92 63 3,68¢
Drilling & trenching 46 - 155 67 - - 15¢ 41 2,445
Property investigatiot 33 7 1¢ 3¢ 194 17 26 39 2,40¢
Property acquisition 25 - - - 48 - - - 2,539
Travel & accommodatic 8 3 12 8 16 5 2C 14 41¢
Total exploration costs 183 80 336 234 363 115 24E 13,752
By Project

Flores 11 1 2 4 82 17 77 12 6,394
Llancahue - - 156 27 2 4 ‘ - 192
Chaca - - 120 121 17€ 28 233 10¢ 781
Other 172 79 58 82 103 69 : 12F 6,385
Total exploration costs 183 80 336 234 363 115 24t 13,75:

Exploration Quarterly Discussion: - By Cost

Administration costs include a portion of all adistrative costs of running the Company’s Santiaffic® and a
provision for Chilean Value Added Taxes (“VAT"). @hile, VAT is not refundable in cash and is appigainst other
VAT credits.

In December 2010 and January 2011, the Companyletedpa 2,424 meter RC drill program at Chacawlties in
higher drill costs in Q111 and Q410, the resultavbich are included in Table 2. In Q110, a 5 h&l®04 meters RC
drill program at Chacay was undertaken. In Q408,ghort drill programs at Llancahue and Chacay wedertaken for
1,059 meters and 1,024 meters respectively. il 2p09, the Company undertook a short 772 metérulogram at
Andrea and as a result of this drilling determirledt a deposit meeting its criteria was unlikely accordingly
terminated its option.

In Q210, the Company completed a six line-kilom&iean DCIP survey at Chacay. Property acquisitiosts in Q210
include the issuance of 150,000 shares for theisitign of the Celeste property.

A CORO

MINING CORP.

Q1 2011 MD&A (expressed in U.S. Dollars) TSX Symbol: COP



Exploration Quarterly Discussion: - By Project

The Flores project included the costs associatduBdrreal Seco and Salvadora (options terminatéduary 2009) and
the Celeste property. Priorto Q210, the Celeasipgrty was being leased but has subsequentlytueehased which is
reflected in increased costs in Q210. The Q40%cwms Llancahue relate to the aforementioned 1r@&er drill
program and the costs on Chacay relate to the thikkerograms and Titan DCIP survey.

3 OUTLOOK

San Jorge

Over the past two years our Argentinean Team haketloextensively with the people of Mendoza anddllafa to
communicate the merits of the San Jorge projebe HIS has now been approved by the Governmentafigkza and
was submitted to the Provincial Legislature foifietion in February 2011. The requirement fdifigation only came
about as a result of law 7722 which was introduine2D07 and the San Jorge project is effectivelysh case for this
process due to the lack of mining in the Provinue @ such no set timetable exists for the ratiiba The upcoming
elections in Argentina, both provincially and fealer, may delay ratification until after the elamts in October 2011
due to the political sensitivities associated wiihing in Mendoza. The Company however still expéutat this process
should be completed in 2011 and is confident thaptoject will be ratified. Upon ratification gl€ompany expects to
complete a Preliminary Feasibility Study (“PFS”) thke flotation project, which will, among otherrbs, update the
capital and operating parameters for the projegtrarevaluate the pit at currently appropriate esgmd gold prices.
The Company also intends to complete some additiitizng where the resource remains open at deptie Company
will be evaluating alternatives for the oxides tha currently considered as waste in the exigti4y due the ban on the
use of sulphuric acid in the Province of Mendoza.

The Company understands that the ratification ef$an Jorge is a very important decision for lacahmunity of
Uspallata and the people of Mendoza and will uraderno technical work on the project until the MezalLegislature
formally ratifies the EIS.

Chacay

The results from the recent drill program in Felby2011, have provided further encouragement dsatotential of
the Chacay property. The Company commenced a 2y@@6r diamond drill program in May 2011 to gaibetter

understanding of the geology of the Nacho Zone @mmogide further definition of the mineralization.aMave also
identified a new area of leached capping with pbyllteration and copper oxides, outcropping appnately 2,000m to
the SE of the Nacho Zone. This area is surroungegkrdvels, so its ultimate size is unknown, andhferr work is

planned. Assuming the current drill program confirthe potential of the project, we intend to costglresource
definition drilling before the end of the year

Other Exploration

We also plan to conduct drilling at the Llancahud &eleste properties later in the year and ardwtding surface
exploration at our newly acquired El Tapao prospéttaddition, the Company expects to drill tést hewly acquired
Berta property. The Company continues to activebksout new opportunities in Chile.

Corporate

As at June 1, 2011, the Company has approxima#®B4$t5.1 million in cash and cash equivalents amdaias well
funded to achieve its corporate objectives for 2@hich would include the PFS and additional drdliat San Jorge
(upon ratification) and the diamond drill progratCacay.
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4 Q1 2011 FINANCIAL POSITION REVIEW

4.1 Cash and Working Capital

Table 5: ($000's) - Cash and Working Capital 01-Jan-10 Dec-1C Mar-11
Cash ad cash equivaler 2,116 7,98t 18,838
AR and prepaids 77 84 10C
Other asse - 8,97¢ 2,42¢
AP and accrua (386 (579) (401)
Net working capite 1,807 16,46¢ 20,961

The Company’s working capital position increasedrfiDecember 2010 principally as a result of theipgof proceeds
from exercise of 27.2 million warrants at CA$0.ZDA$S5.4 million) and CA$5.4 million in proceeds frasale of
2,069,300 Valley High shares and 1,525,000 warrants

As of June 1, 2011, the Company had cash and cpstadents of approximately CA$15.1 million.

4.2  Other Working Capital Items

Other assets include the market value of 1,221n@8®n shares in Levon Resources Ltd, (“Levon”)iethacquired
Valley High on March 25, 2011. The Company recthitsinvestment as held-for-trading and recorgsgain or losses
on the investment through the income statemené dHerease from December 31, 2010 is due to tmeraémtioned
sale of shares and warrants in Q111. As of JuR@3B] the Levon shares were worth CA$2.2 million.

As of March 31, 2011 the Company held 1,221,053obeResources Ltd (“Levon”) shares and 152,632 shiare
Bearing Resources Ltd (“Bearing”) (2010: 3,290,%%8ey High shares and 1,525,000 Valley High watsa Levon

acquired Valley High on March 25, 2011 whereby edaley High shareholder received one Levon shadeoae-eight
share in Bearing Resources Ltd.

The Company’s working capital requirements for tiext twelve months will be determined by the susaafsits

exploration programs and the progress of the agpmrocess at San Jorge and therefore it is diffioudetermine the
Company's exact working capital requirements. TinedE from the warrant exercise and Valley Highsirehand
warrant disposition, in conjunction with the furaishand at March 31, 2011, leaves the Companypleled to fund its
corporate objectives for 2011.

4.3 Other Assets and Liabilities

Table 7: ($000's) -Other Assets and Liabilities 0Jan-10 Dec-10  March-11
Property, plant and equipment 647 625 649
Mineral property interests 16,391 20,109 20,729
Other assets 2,397 - -
Total other asse 21,62¢ 20,73¢ 21,37¢
Deferred income tax liabili - 276 -

Mineral property interests are comprised of theteliped development costs associated with the Jdage project

(section 3.2). The Company has not taken any pmvisr write-downs on its capitalized costs. Tlosipive results

from the PEA study and the recent Provincial Apptof the EIS (ratification pending) supports trengpany’s position

that it should be able to recover its investmei8an Jorge. The PEA study used a base copperqgb$de65 per pound
and a gold price of $600 per ounce and returneaftantax NPV of $82 million which is in excesstbé company’s

carrying value. At time of preparation of the figal statements, copper was trading significartitye@ $1.65 per pound
and the gold price was well in excess of the $6800pince used in the model.
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Other assets were principally comprised of the atabm of the Company’s warrants in Valley High.2010 the
investment in Valley High was classified as heldtfading and therefore it is no longer classifscthon-current asset.

Total assets of Coro as at March 31, 2011 were7$ddllion (Dec 31, 2010: $37.8m) and total liakdi were $0.5
million (Dec 31, 2010: $0.9m).

The deferred income tax liability has arisen in @fhas a result of the proceeds from dispositidimeoValley High

investment and the subsequent revaluation of thaireéng held-for-trading shares exceeding thedagés available in
Canada. This liability will fluctuate as the markedue of the Company’s investment in Levon changes

4.4  Equity and Financings

Table 8: ($000’s) -Shareholders’ Equity 01-Jan-10 Dec-1C_March-11
Common share 37,68: 42,09( 49,63C
Contributed surplus 2,694 3,26€ 3,112
Accumulated other comprehensive inct 1,073 331 855
Deficit (20,208) (8,760, (11,258
Total shareholds’ equity 2124z 36,927 42.33¢

Equity instruments

Table 9: ($000'’s) - Equity Instruments Dec-09 Dec-10 March-11
Common shares outstand 90,566,40 105,846,86 134,080,04
Options outstanding
Number 6,038,733  6,360,40( 8,620,400
Weighted average price CA$0.39 CA$0.41 CA$1.03
Warrants outstandil
Number 30,963,636 34,483,18: 7,249,99¢
Weighted average price CA$0.25 CA$0.31 CA$0.71

As of June 3, 2011 the Company had 137,602,26 &stwutstanding. During the first quarter of 20424.2 million
warrants with an exercise price of CA$0.20 were@zged for gross proceeds of CA$5.4 million.

In June 2010, the Company raised CA$4,500,00@ mizn-brokered private placement of 12,500,00& aia price of
$0.36 per unit. Each unit was comprised of one comshare and one half of a non-transferable warkauth whole
warrant entitles the holder to purchase one corrshare of Coro for a period of two years at a ppfd8A$0.50 for the
first year from the date of closing and at a p€eCA$0.65 thereafter until the expiry date. Sudrnants, at the
Company's election, are subject to acceleratedeipthe event the San Jorge project EIS receapgsoval and the
market price of the Company's common shares id égoagreater than CA$0.625 prior to June 1, 26i1équal to or
greater than CA$0.8125 thereafter, for 10 conseeutays.

Subsequent to March 31, 2011, 3.4 million warrdmatee been exercised for gross proceeds of CA$1lipmi

The following table shows the significant financngf the Company over the last three years andtdeded and actual
use of the proceeds from these financings.
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Table 10: - Use of Proceeds Table
Shares Price Net Proceeds

Description (000's) CA$ (US$000's) Intended Use Actual Use
Aug 08- Unit Issuanc 2,000 $1.5( 2,45¢ Working capits As intende:
Jan 0¢- Unit Issuanc 27,273  $0.11 2,39¢ Working capits As intende
Feb09 - Unit Issuance 13,636 $0.11 1,197 Workirpitab As intended
Oct 09- Warrant Exercis 5,000 $0.1¢ 84t Working capital& Llanchaue drilline As intende
Working Capital including advancing
Dec 09- Warrant Exercis 5,60C $0.1¢ 951 San Jorg As intende
Jun 10— Unit Issuanc 12,50C  $0.3¢ $4,202  San Jorge Payment and working ca Payment mac

4.5 Contractual Obligations

The following table shows the contractual obligat®@f the Company including property options paytses at March
31, 2011:

Table 11: - Contractual Obligations 2011 2012 2013  Thereafter Total

($000's) (9 months)

Operding leas: 27 - - - 27

Property Option Paymer* 4,00( 5,00( 5,000 - 14,00(
4,027 5,000 5,000 - 14,027

'The deemed value of 1,000,000 common shares istielitfrom the final payment on San Jorge (refesection 3.2 and to note 5
of the Financial Statements for full details of dpion agreement). The property is also subjeeint obligation to pay $0.02 per
pound on the mineable proven and probable coppehisie reserves upon commencement of commerciayston or (b) the
existing obligation to pay $0.025 per pound onrtiireeable proven and probable heap leachable copgexves upon commencement
of commercial production. The $16 million paymemited above are however deductible from this akibg. In addition, Coro has
agreed to pay a net smelter return production tpwéll.5% on all non-copper production from theSarge project. Although no
property options payments are due on Chacay ithigest to a 2% net profits interest, with a $2 ioillcap.

As of March 31, 2011 the Company had no significamhmitments for capital expenditures. ShouldG@benpany be
successful in obtaining EIS ratification for Sang#oit will look to undertake a pre-feasibility dfuto meet its corporate
objective of developing the project.

Property Option Payments — San Jorge:

In February 2009, the San Jorge Option Agreemestameended. The amended terms require paymentfi@ssfo
$2,500,000 (paid); $4,000,000 in May 2011 (subsetiypaid), $5,000,000 in May 2012, and $5,000,00day 2013,
less the aggregate deemed value of the 1,000,68Moa shares of Coro previously issued. If, aftey 4@, 2011, the
Company completes a Bankable Feasibility Studyitreethe Heap Leachable Copper Resources or thphifia
Copper Resources, or a combination of both, theg@omshall pay the balance of any amounts owinlginvitix months
from the date of completion of the Bankable Fedisji$tudy. $16,000,000 of the above payments bélkreated as an
advance payment on either: (a) the existing ohibgato pay $0.02 per pound on the mineable provehpmobable
copper sulphide reserves upon commencement of coctahgroduction or (b) the existing obligationgay $0.025 per
pound on the mineable proven and probable heafpdbse copper reserves upon commencement of cormaherci
production. In addition, Coro has agreed to paytsmelter return production royalty of 1.5% on radh-copper
production from products produced at the San Jprggct.

For any production of copper in excess of thatwetifrom the total mineable, proven and probablpHeachable
reserves and the mineable, proven and probablbidelpeserves the Company agreed to pay (i) $Getpound of

copper contained in ore processed by a mill, iregof the total pounds of copper contained imiimeable, proven and
probable sulphide reserves and (ii) $0.02 per padicdpper contained in ore placed on leach pad=sgess of the total
pounds of copper contained in the mineable, prarehprobable heap leachable reserves.
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5 Q12011 EXPENDITURES REVIEW

The following table details the Company’s expendituby quarter and year, the costs in 2009 aréodisg using
Canadian GAAP while from the date of transitiom{lJary 1, 2010) the costs are prepared using IFRS.

Quarterly

Table 12: ($000's) Canadian GAAP IFRS

Expenditures summary Q20 Q30 Q40¢ Q11C Q210 Q310 Q41C Q111
Net Sale - - - - - - - -
Exploration costs (section 2.3 182 80 33€ 234 362 11¢E 337 24E
Corporate costs 136 14t 181 139 173 300 25¢ 297
Depreciation and amortizati 12 13 5 5 5 5 5 3
Foreign exchange loss (gain) (114) (82) 11 22 (28) 1 7€ 124
Gain on dispose - - - - - - (4,711 (4,805
Unrealizedoss on helc-for-trading - - (328 (11) 24¢ (245, (7,610) 6,06t
Interest income (5) (8 2) (2) 2) (5) 3) (21)
Shar-based compensati 21 392 182 80 39 43 122 871
Writedown of deferred costs - - - - - - - -
Loss before tax and equity earnings (233) (187 (385 467 800 214 (11,525 2,779
Future income tax (expen: - - - - - - (276, (281)
Equity loss & dilution gair 17 (21) 832 (175, (557 146 1,197 -
Loss (Earnings) (216) (208; 448 642 1,357 68 (12,445 2,498
Other Comprehensive Incol - - - (28) (131) 53 (224, (524)
Comprehensive Income (216 (208 44¢ 614  1,22¢ 121 (12,669 1,974
Basicloss (earning: per shar $0.0C  $0.0C $0.0C $0.C1 $0.C1 $0.0C  $(0.C5) $0.02
Fully diluted earnings (loss) per sh - n/s $(0.04) n/a

Quarterly Discussion:
As the Company is in the exploration and develogratage it has no sales or revenues. Exploratiparalitures are
further explained in section 2.3.

Quarterly corporate costs up to Q210 were lowarrasult of certain Officers reducing their feeanreffort to preserve
the Company’s treasury during the recession. Catparosts also rose in the Q310 due to an inciadsgal and
professional fees.

The foreign exchange over the last five quartergréslominantly due to the Company’'s Parent Comgpeawng a
functional currency in Canadian dollars and recpghiforeign exchange gains and losses on U.Srdwlldings. The
loss in Q111 is due to the U.S. dollar depreciatigginst the Canadian dollar.

The gain on disposal in Q110 relates to the redigeen on disposal of the shares and warrantsfileyHigh less their
cost. The gain on disposal in Q410 is due to tbegeds received from the disposition of 5,850,080y High shares
less the carrying cost of the investment whicthat time was being determined by the equity metifaatcounting
rather than a fair value method.

In Q111, 2,069,300 Valley High shares were sol@/4$1.81 for gross proceeds of CA$3.7 million ane warrants
were sold for gross proceeds of CA$1.7 million.e 850,000 common shares of Valley High were disdmf at a
price of CA$1.10 for gross proceeds of CA$6,435,000

The unrealized loss in Q111 represents the revefdhe previous periods’ unrealized gains. In Q4he unrealized
gain resulted from the change in accounting pradtiam equity accounting to fair value.
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Equity and dilution losses (gains) represent they@any's share of the losses from Valley High ardtidin losses

(gains) as a result of Valley High issuing more ooon shares. The increase in equity losses is éuadheased activity
at the Valley High's Cordero property after theadigery hole in 2009. In Q4 2009, the Company rdedra large

dilution gain as a result of the financing that églHigh undertook in December 2009. The work paogat Cordero
increased between April 1 and June 30 resultimggreased equity losses to Coro. No equity eagmmglilution losses
were recognized in Q111, as a result of the disiposin Q410 which caused the Company to treashiaees as held-for-
trading.

Related Party Disclosure:
As at March 31, 2011, rent and administrative f&e®69,000 (2010: $15,000) were charged by Condaitey High.

6 RISKS AND CRITICAL ACCOUNTING ESTIMATES & POLICIES

For a full version of the critical accounting estites and policies reference should be made to @hgp@ny’s audited
financial statements for the year ended December2810, which are available on the Company's webait

www.coromining.com In addition, reference should be made to thetmexently filed Annual Information Form
available on SEDAR at www.sedar.com.

6.1 Nature of Operations

In the second quarter of 2010, the Company was tabie-establish its working capital through thenpbetion of a
CA%$4.5 non-brokered private placement. These fallde/ed the Company to continue to advance thelS8aye project
through the permitting process. In addition, thessaguent disposition of shares and warrants ireyalligh has also
provided additional financing. The Company will tegjuired to raise additional funds to meet paynedfigations in
respect of the San Jorge property, in future yeas continue the development and constructiomeo$tin Jorge project.
Although management has been successful in rdisiagcing in the past, there can be no assuramdé be able to do
so in the future.

6.2 Environmental Permitting at San Jorge

The Company is in the process of seeking ratificatif San Jorge’s EIS in Mendoza, Argentina, thiication of which

will determine whether the Company is able to baihdl operate a mine at San Jorge. The outcontésafatification

process will have a significant impact of the Compaability to develop the San Jorge project drahproved, how itis
developed. The Company has currently deferredaisss associated with San Jorge, in the eventhbkaEIS is not
ratified, significant doubt will exist as to whetttbe Company will be able to recover these ctstaddition, the ability
to continue to finance the Company may be impdirede event that Company’s development of Sanelisrgtalled or
restricted.

6.3 International Financial Reporting Standards ("IFRS")

The Company prepares its financial statementsdardance with Canadian generally accepted accauptinciples as
set out in the Handbook of the Canadian Instit@it€ltartered Accountants (“CICA Handbook”). In 201i9e CICA
Handbook was revised to incorporate Internatiorinbicial Reporting Standards (“IFRS”), and requiblicly
accountable enterprises to apply such standarelstieff for years beginning on or after Januar@112 Accordingly, the
Company has commenced reporting on this basiesethondensed interim consolidated financial steésnIn these
financial statements, the term “Canadian GAAP” refe Canadian GAAP before the adoption of IFRS.

Effective January 1, 2011 Canadian publicly-listednpanies were required to prepare their finarstiements in
accordance with IFRS. Due to the requirementésgmt comparative financial information, the effectransition date is
January 1, 2010. The three months ended MarcB®1, is the Company’s first reporting period unidd®S.

The following table provides a summary of the kiymeents involved in the transition to IFRS:

Key Element
Accounting Policies Note 15 of the Financial Stagets for the period ended March 31, 2011 provides
a comprehensive analysis and reconciliation of rttegor differences and the
impacts on these on the Company’s accounting jeslict he following provides g
brief overview on the most significant accountingttars:
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Functional Currency

The Company had previously considered itself tofoectionally US dollar
denominated and reported in US dollars. Under |R&agement has determin
that the Parent Company’s functional currency és@anadian dollar whereas t
other subsidiaries remain functionally denominatedsS dollars.

As such management recognizes foreign exchangeglgases) on balances held

in currencies other than the Canadian dollar inttle balance of the Pare
Company and then translates the Canadian balamties US reporting currency

Any foreign exchange differences on conversion ftb Canadian functiona

currency to the US dollar reporting currency amrded as other comprehensi
income.

Future Income taxes

Under Canadian GAAP, the Company had previouslggeized future income

taxes on certain payments made to acquire San asrtfeey had no tax basis
Argentina and as such created a future incomeahbiity. This liability had been

subsequently re-valued each quarter with a foredgnhange gain or logs

recognized in the income statement.

IFRS does not permit the recognition of a liability this circumstance an
therefore the Company has de-recognized thisiligbihd reversed the previous|
accounted for foreign exchange gains or losses.

Valley High Investment

As of December 31, 2010 there is no differencé@naccounting treatment of the

Company’s Valley High Investment as it was recordefir value through profi

and loss. Notwithstanding, prior to December ®1L,® under Canadian GAAP the

Company had maintained a US dollar cost base ®irtiestment. Under IFRS,

the Parent Company’s functional currency is Camadillars, the investee also
effectively has a Canadian dollar functional cucseand therefore the value of the
investment will vary based on the spot rate ofUtgedollar versus the Canadian

dollar.
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nt

in

ly

t

AS

Information technology and
data systems

As anticipated no significant changes were requioegither capture informatio
required under IFRS or report under IFRS.

Internal control over financial

The final impact on IFRS on the Company’s integw@itrols was not significan

reporting
Disclosure controls and No significant revisions were required to the Comps.control environment fo
procedures changes in processes and controls as a resuk ofahsition to IFRS.

Financial reporting expertise

The Company condud®dFRS implementation and transition without g
significant issues and consulted with its Auditeveen uncertain about an
particular matters.

Business activities

Due to the Company'’s stagee¢kbpment the Company’s underlying agreemg
have little or no reference to GAAP measures sicldebt covenants etc af
therefore it is expected that the adoption of IMREhave no significant impact o
the Company’s business activities.

No significant impacts were identified on the Comya business activities as
result of the IFRS implementation.
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6.4 Recent Accounting Pronouncements

In May 2011, the IASB issued the following standawhich have not yet been adopted by the Comp&RSI9,

Financial instruments - Classification and Measween{lIFRS 9), IFRS 10, Consolidated Financial $tatets (IFRS
10), IFRS 11, Joint Arrangements (IFRS 11), IFRSOi&closure of Interests in Other Entities (IFR&,1AS 27,

Separate Financial Statements (IAS 27), IFRS liBMedue Measurement (IFRS 13) and amended IAB2@stments
in Associates and Joint Ventures (IAS 28). Eadhehew standards is effective for annual periedgrimning on or after
January 1, 2013 with early adoption permitted. Toenpany has not yet begun the process of assehsiilgpact that
the new and amended standards will have on its1diah statements or whether to early adopt anyhef riew

requirements.

The following is a brief summary of the new stantar

IFRS 9 — Financial instruments - classification andneasurement

This is the first part of a new standard on clésaifon and measurement of financial assets thiadteyglace IAS 39,
Financial Instruments: Recognition and MeasuremERS 9 has two measurement categories: amortizstchad fair
value. All equity instruments are measured atValue. A debt instrument is at amortized cost ahthe entity is
holding it to collect contractual cash flows and tash flows represent principal and interest. @tise it is at fair value
through profit or loss. This standard is effectioeyears beginning on or after January 1, 2013.

IFRS 10 — Consolidation

IFRS 10 requires an entity to consolidate an ireesthen it is exposed, or has rights, to variabterns from its
involvement with the investee and has the abilitytfect those returns through its power over thestee. Under
existing IFRS, consolidation is required when atitghas the power to govern the financial and apieg policies of an
entity so as to obtain benefits from its activitiéRS 10 replaces SIC-12 Consolidation—SpecigbBse Entities and
parts of IAS 27 Consolidated and Separate Finastatements.

IFRS 11 - Joint Arrangements

IFRS 11 requires a venturer to classify its intehes joint arrangement as a joint venture ortjaperation. Joint
ventures will be accounted for using the equityhodtof accounting whereas for a joint operationvéeturer will
recognize its share of the assets, liabilitiesenere and expenses of the joint operation. UndstiegilFRS, entities
have the choice to proportionately consolidatequiity account for interests in joint ventures. IFRISsupersedes IAS
31, Interests in Joint Ventures, and SIC-13, Jpi@thntrolled Entities—Non-monetary Contributions \égnturers.

IFRS 12 — Disclosure of Interests in Other Entities

IFRS 12 establishes disclosure requirements ferésts in other entities, such as joint arrangesnaessociates, special
purpose vehicles and off balance sheet vehicles.stdndard carries forward existing disclosuresasmintroduces
significant additional disclosure requirements #ddress the nature of, and risks associatedavitbintity’s interests in
other entities.

IFRS 13 - Fair Value Measurement

IFRS 13 is a comprehensive standard for fair valeasurement and disclosure requirements for usssatl IFRS
standards. The new standard clarifies that fairev&d the price that would be received to sellssef or paid to transfer
a liability in an orderly transaction between manarticipants, at the measurement date. It alsbkshes disclosures
about fair value measurement. Under existing IFRR&lance on measuring and disclosing fair valdésigersed among
the specific standards requiring fair value measers and in many cases does not reflect a clessurement basis or
consistent disclosures.

Amendments to Other Standards

In addition, there have been amendments to existagdards, including IAS 27, Separate Financiaiestents (IAS
27), and IAS 28, Investments in Associates andd@ntures (IAS 28). IAS 27 addresses accountingdbsidiaries,
jointly controlled entities and associates in nongolidated financial statements. IAS 28 has bemnaed to include
joint ventures in its scope and to address thegdmim IFRS 10 — 13.
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6.5 Disclosure Controls and Internal Control Finandal Reporting
The Company’s disclosure controls and proceduresdasigned to provide reasonable assurance thatlellant
information is communicated to senior managemerdllow timely decisions regarding required disoles

Internal control over financial reporting is desgnto provide reasonable assurance regarding liabiliey of the
Company’s financial reporting and the preparatidinancial statements in compliance with Canadjanerally accepted
accounting principles (“GAAP”). The Company's imaf control over financial reporting includes pa@& and
procedures that:

* pertain to the maintenance of records that atelyrand fairly reflect the transactions of the Qamy;

« provide reasonable assurance that transactiems@rded as necessary to permit preparationaridial statements
in accordance with GAAP;

« ensure the Company’s receipts and expenditueasiade only in accordance with authorization ofagament and
the Company'’s directors; and

« provide reasonable assurance regarding prevemntitimely detection of unauthorized transactidva tould have a
material affect on the annual or interim finanaigdtements.

Management has concluded that, as at March 31, 20d@Company's internal control over financialgging was not
effective due to the existence of a material weaknA material weakness existed in the designtefmal control over
financial reporting caused by a lack of adequageeggmtion of duties in the financial close proc@$s Chief Financial
Officer is responsible for preparing, authoriziagd reviewing information that is key to the pregian of financial
reports. He is also responsible for preparing antkwing the resulting financial reports. This weegs has the potential
to result in material misstatements in the Compafigancial statements.

Management has concluded, and the audit commiteeabreed that taking into account the present sthghe
Company's development, the Company does not hdfieisnt size and scale to warrant the hiring oflitidnal staff to
correct the weakness at this time.

There were no changes in the Company’s internatralsrover financial reporting during the quarteded March 31,
2011 that have materially affected, or are readgniétely to materially affect, its internal conteover financial
reporting.

The Company’s management, including the Chief EtreelOfficer and Chief Financial Officer, believhat any
disclosure controls and procedures or internalrobaver financial reporting, no matter how welhceived and operated,
can provide only reasonable and not absolute asseithat the objectives of the control system ase Further, the
design of a control system reflects the fact thate¢ are resource constraints, and the benefitomfols must be
considered relative to their costs. Because offtherent limitations in all control systems, theyoot provide absolute
assurance that all control issues and instandesuaf, if any, within the Company have been presgior detected. These
inherent limitations include the realities thatguaukents in decision-making can be faulty, and thedkdowns can occur
because of simple error or mistake. Additionalbnirols can be circumvented by the individual aftsome persons, by
collusion of two or more people, or by unauthoripedrride of the control. The design of any systefitontrols also is
based in part upon certain assumptions aboutkbkhood of future events, and there can be narassa that any design
will succeed in achieving its stated goals undepalential future conditions. Accordingly, becawafethe inherent
limitations in a cost effective control system, sté&gements due to error or fraud may occur andaatetected.

6.6 Forward Looking Statements

Certain statements included in this “MD&A” constiéuforward-looking statements, including those tiied by the
expressions “anticipate”, “believe”, “plan”, “estate”, “expect”, “intend”, “may”, “should” and sin@l expressions to the
extent they relate to the Company or its managenidet forward-looking statements are not historiaats but reflect
current expectations regarding future results ents; This MD&A contains forward-looking statemeffisese forward-
looking statements are based on current expecsatiot various estimates, factors and assumptichsaolve known

and unknown risks, uncertainties and other factors.

Information concerning the interpretation of dridsults also may be considered forward-lookingestants, as such
information constitutes a prediction of what midizagtion might be found to be present if and whemaect is actually
developed. The estimates, risks and uncertaintigsribed in this MD&A are not necessarily all o important factors
that could cause actual results to differ matgriatim those expressed in the Company’s forwardkdlupstatements. In
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addition, any forward-looking statements repreiemtCompany’s estimates only as of the date oMRI&A and should
not be relied upon as representing the Companyimates as of any subsequent date. The materitdrféaand
assumptions that were applied in making the forWaolting statements in this MD&A include: (a) exéon of the
Company’s existing plans or exploration programsfch of its properties, either of which may cleathge to changes in
the views of the Company, or if new informatiorsas which makes it prudent to change such plamograms; and (b)
the accuracy of current interpretation of drill asier exploration results, since new information@w interpretation of
existing information may result in changes in tlerany’s expectations. Readers should not placeeurgdiance on the
Company’s forward-looking statements, as the Coryigaactual results, performance or achievements diigr
materially from any future results, performancedaievements expressed or implied by such forw@okihg statements
if known or unknown risks, uncertainties or othetbrs affect the Company’s business, or if the gamg’s estimates or
assumptions prove inaccurate. Therefore, the Coyrgaamot provide any assurance that forward-lookiatements will
materialize.

6.7 Foreign Political Risk

Coro’s material properties are currently locatedigentina and Chile and, as such, are exposedrious degrees of
political, economic and other risks and uncertagitirhe Company’s operations and investments maffdmted by local
political and economic developments, including egpiation, nationalization, invalidation of goverant orders, permits
or agreements pertaining to property rights, pitiunrest, labour disputes, limitations on repé#ioh of earnings,
limitations on mineral exports, limitations on fape ownership, inability to obtain or delays in ailsing necessary
mining permits, opposition to mining from local vlnmental or other non-governmental organizatigosernment
participation, royalties, duties, rates of exchartggh rates of inflation, price controls, excharagatrols, currency
fluctuations, taxation and changes in laws, reguiator policies as well as by laws and policie€ahada affecting
foreign trade, investment and taxation.

6.8 Government Laws, Regulation & Permitting

Mining and exploration activities of the Company aubject to both domestic and foreign laws andilegigns
governing prospecting, development, productioresababour standards, occupational health, mimtysaiaste disposal,
toxic substances, the environment and other magditsough the Company believes that all explomatativities are
currently carried out in accordance with all apglile rules and regulations, no assurance can ba that new rules and
regulations will not be enacted or that existinigsiand regulations will not be applied in a marnleich could limit or
curtail production or development. Amendments toent laws and regulations governing the operatimusactivities of
the Company or more stringent implementation thfereald have a substantial adverse impact on thepgzmy.

An example of the impact changes in laws and réiguis.can have on the Company was at San Jorgeiwllene 2007
the Provincial Government of Mendoza introducedslagjon that prohibited the use of toxic chemicalsluding
sulphuric acid in any mining activity in the Proge The new legislation, unless amended or repeededd impair the
Company's ability to develop the oxide resourcesSah Jorge. The Company believes that this legislat
unconstitutional and has filed an action agairsffovincial Government of Mendoza (“Government”an attempt to
protect its rights to develop San Jorge. The Compeas one of twelve companies that filed an actigainst the
Government.

The operations of the Company will require licenaed permits from various governmental authoritesarry out
exploration and development at its projects. Tleene be no assurance that the Company will be abtbtain the
necessary licences and permits on acceptable ter@simely manner or at all. Any failure to complith permits and
applicable laws and regulations, even if inadverteould result in the interruption or closure pkoations or material
fines, penalties or other liabilities.

6.9 Estimates of Mineral Resources

The mineral resource estimates contained in thiski@re estimates only and no assurance can be ghatnany
particular level of recovery of minerals will indiabe realized or that an identified resource eiler qualify as a
commercially mineable (or viable) deposit which denlegally or commercially exploited. In additiche grade of
mineralization ultimately mined may differ from thadicated by drilling results and such differemceuld be material.

If the Company’s exploration programs are succéssfiditional funds will be required in order tongplete the
development of its properties. There is no asseartvat the Company will be successful in raisirficgant funds to meet
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its obligation or to complete all of the currengisoposed exploration programs. If the Company dassraise the
necessary capital to meet its obligations undeeaticontractual obligations, the Company may haverfeit its interest
in properties or prospects earned or assumed @snidarcontracts.

6.10 Key Management and Competition

The success of the Company will be largely dependpon the performance of its key officers, coremté and
employees. Locating mineral deposits depends am#bar of factors, not the least of which is théntecal skill of the
exploration personnel involved. The success of Goenpany is largely dependent on the performanciésokey
individuals. Failure to retain key individuals orattract or retain additional key individuals witecessary skills could
have a materially adverse impact upon the Compasucsess.

The mining industry is intensely competitive in aflits phases, and the Company competes with rmampanies
possessing greater financial resources and tedtadaikties than itself with respect to the diseny and acquisition of
interests in mineral properties, the recruitment setention of qualified employees and other pesdorcarry out its
mineral exploration activities. Competition in theening industry could adversely affect the Compamnyfospects for
mineral exploration in the future.

6.11 Title to Properties

Acquisition of rights to the mineral propertiesaisery detailed and time-consuming process. Titl@hd the area of,
mineral properties may be disputed. Although thenany has investigated the title to all of the mties for which it
holds concessions or other mineral leases or leeeosin respect of which it has a right to eariméarest, the Company
cannot give an assurance that title to such priggentill not be challenged or impugned.

The Company has the right to earn a 100% intemeétst 5an Jorge property. To earn its 100% inténdbie property, the
Company is required to make certain cash paymgétiie Company fails to make these payments, thegamy may lose
its right to such property and forfeit any fundpemded to such time.

6.12 Commodity Prices

The profitability of the Company’s operations viié dependent upon the market price of mineral codities. Mineral

prices fluctuate widely and are affected by numeifagtors beyond the control of the Company. Tlheeprof mineral
commodities have fluctuated widely in recent ye@rgrent and future price declines could cause ceroial production
to be impracticable. The Company’s revenues andregs also could be affected by the prices of atbermodities such
as fuel and other consumable items, although éssel extent than by the price of copper or gold.

6.13  Foreign Currency Risk

A substantial portion of the Company’s expensesnamg, and are expected to continue to be incumefbrieign

currencies. The Company’s business will be subbgegsks typical of an international business idahg, but not limited
to, differing tax structures, regulations and iiestrns and general foreign exchange rate volatiftuctuations in the
exchange rate between the Canadian dollar andathedh currencies may have a material effect onGbmpany’s
business, financial condition and results of openstand could result in downward price pressuredo products in or
losses from currency exchange rate fluctuation® Tompany does not actively hedge against foreigreocy

fluctuations.

6.13  Critical Accounting Policies

Foreign currency translation

The functional currency of the Parent Company, @dirong Corp., is the Canadian dollar. The funcéibcurrency of the
Company’s Chilean and Argentinian’s subsidiariehé&sUS Dollar. The reporting currency of the Comps the US

Dollar. The financial statements of the parent canypare translated into US dollars for presentgiioposes as follows:
assets and liabilities at the closing rate at thie @f the consolidated statements of financialtipps income and

expenses at the average rate of the period (asstliensidered a reasonable approximation to actatek) and
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shareholders’ equity components at closing/hisébriate. All resulting changes are recognized lreotomprehensive
income as cumulative translation adjustments.

Transactions in currencies other than the functiomaency of an entity are recorded at the raexohange prevailing on
the date of the transaction. Monetary assets abiities that are denominated in foreign curresieige translated at the
rate prevailing at each reporting date. Non-moredasets and liabilities denominated in foreigrrencies that are
measured at fair value are retranslated to thetifumad currency at the exchange rate at the daddain value was
determined. Non-monetary items that are measureidtatrical cost in a foreign currency are traresfledit the exchange
rate on the date of the transaction. Foreign cagréranslation differences are recognized in profitoss, except for
differences on the retranslation of available-falesnvestments which are recognized in other cehmmsive income.

Investments

Investments in companies over which Coro has saamf influence are accounted for using the equoigthod of
accounting. The Company prior to November 2010,dwpdty accounted for its share interest in Vahtgh Ventures
Ltd (“Valley High”) but after the disposition of ahes in November 2010, the Company now accountiifinvestment
as held-for-trading and revalues its shares in heResources Ltd (“Levon”) to market each quartewdn acquired
Valley High in March 2011.

Exploration and Evaluation Costs

Exploration and evaluation costs include coststuae the rights to explore, geological studigpl@ratory drilling and
sampling and directly attributable administratiests. Exploration and evaluation costs relatingoie-specific projects
or properties or those incurred before the Compasyobtained legal rights to explore an area greresed in the period
incurred.

Exploration and evaluation costs are recognizechiaeral property interests when management hablestad or
believes that a resource exists or that the castsbe economically recovered. Once the technaadibility and
commercial viability of the extraction of resourdesm a particular mineral property has been deiteedy exploration
and evaluation assets are reclassified to minegptiep within property, plant and equipment.

Proceeds from the sale of properties or cash pdscexeived from option payments are recordedradiwection of the
related mineral property interest.

Asset impairment

The Company performs impairment tests on minegg@ities, when events or circumstances occur whdibate the
assets may not be recoverable. Impairment assetsiarencarried out on project by project basis w#leh project
representing a single cash generating unit. Wheaiimment indicators are identified, and impairmiess is recognized
for any amount by which the asset’s carrying valxeeeds its recoverable amount. The recoverable@iristhe higher
of the asset’s fair value less costs to sell aridevin use.
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7 SUMMARY OF FINANCIAL PERFORMANCE AND FINANCIAL POSI TION (UNAUDITED)
The following table sets out a summary of the Comyfsaresults. The transition date to IFRS was day(, 2010 and
therefore the table shows the financial performafc@009 under Canadian GAAP and IFRS thereafter.

Summary of Financial Performance- Quarterly
Table 13: ($000's) --- Canadian GAAP ---- IFRS
Q209 Q309 Q409 Qlic Q21C Q310 Q4L Q111

Total Revenue

Exploration Expenditures

Administration costs 32 50 67 62 63 32 4z 88
Consulting, lab.& prof. fees 39 20 83 58 42 61 9z 63
Drilling and trenching 46 - 155 67 - - 15€ 41
Property investigations 33 7 19 39 194 17 2€ 39
Property acquisition costs 2K - - - 48 - - i
Travel & accommodation 8 3 12 8 1€ 5 2C 14
Total Exploration Costs 183 80 336 234 36 115 33¢ 24t
Development Expenditures
Engineering 3 - - - - 50 6 -
Environmental 14 24 102 10 6 64 - 28
General & administration 277 282 162 79  27¢ 357 58¢ 533
Geology 68 7€ 47 54 7C 72 92 58
Metallurgy 8 8 1C - - - - 8
Property acquisition cos 76¢ - - - 2,00( - - -
Total costs capitalist (1,139 39C 321 143 2,351 54¢ 682 621
Other Expenses
Corporate costs 136 14t 181 139 13 300 25¢ 297
Depreciation 12 13 5 5 5 5 5 3
Foreign exchange loss (gain) (114 (82) 11 21 (28) 1 7€ 124
Gain on disposal - - - - - - (4,711 (4,805
Interest income (5) ) @) @ @ ®) @3) 1)
Stock-based compensation 21 392 182 80 3¢ 43 12¢ 871
Unrealized gain on held-for-trading (114 (82) 11 (11) 24¢ (245) (7,610 6,06"
Earnings before tax and equity earingg233, (187, (385 467 80C 214 (11,525 2,77¢
Future income tax (expense) - - - - - - 27¢€ (281
Equity earnings and dilution gains 17 (21 832 175 557 (146) (1,197 -
Loss (earnings) (216, (208; 448 642 1,35] 68 (12,445 2,498
Other Comprehensive Income - - - (28) (131 53 (224 (5249
Comprehensive Loss (income) (216 (208 448 614 1,22¢ 121 (12,669 1,974
Basic earnings (loss) per share $0.00 $0.00 $0.00 $0.01 $0.0 $0.00 $(0.05 $0.0:
Fully diluted earnings per share n/a $(0.04) n/a
Exploration Expenditures by project
Chile:
Flores 11 1 2 4 82 17 2E 12
Llancahu - - 156 27 2 4 1 -
Chaca - - 12 121 17€ 25 231 10¢
Othel 172 79 58 82 10 69 2i 125
Total exploration 183 80 336 234 368 115 33¢ 245
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Table 13: ($000's!

Summary of Financial Positior

--Canadian GAAP -- IFRS
Q20¢ Q30€  Q40¢ Q11C Q21C Q31C 0Q41C Q111
Financial Positior
Assets
Cash and cash equivalents 2,923 1,602 1,076 1,807 3,241 2617 7,9¢ 18,838
AR and prepaids 56 47 48 51 32 43 8! 100
Other current assets - - - - - - 8,97¢ 2,424
Total Current Assets 2,979 1,649 1,124 1,857 3,272 2,661 17,06 21,362
Property, plant and equipment 67¢ 68C 66% 640 634 628 62 649
Mineral property interests 16,203 17,342 17,73 16,533 18,884 19,427 20,1 20,729
Other assets 1,109 112¢ 1,105 2,203 1,571 1,805 -
Total Assets 20,969 20,797 20,627 21,234 24,362 24,521 37,7¢ 42,740
Liabilities
AP and accrued liabilities 47t 267 238 381 405 544 57 401
Future income tax liability - - - - - - 27¢€ -
1,163 1,391 1,368 381 405 544 85 401
Shareholders’ Equity
Common shares 35,198 35,198 35,25! 37,849 41,716 41,827 42,00 49,630
Contributed surplus 3,147 3,171 3,211 2,755 3,218 3,246 3,2¢ 3,112
AOCI 47t 47t 47¢ 28 159 106 33 855
Deficit (19,489 (19,705 (19,913 (19,777) (21,136) (21,20% (8,760 (11,258
Total Shareholders’ Equity 19,331 19,139 19,02¢ 20,855 23,957 23,976 36,9: 42,339
Total Liabilities and Equity 20,969 20,797 20,627 21,23¢ 24,36: 24,519 37,78 42,740
Weighted average # of shares (000's) 79,471 79,576 84,43 91,183 95,481 104,275 99,0' 128,830
Working Capital 1,382 89z 1,856 1,476 2,867 2,117 16,1¢ 20,912
Selected Annual Information (In Canadian Dollars $000’s)) 2009 201C YTD
Net sales or revenues - - -
Earnings (loss) before discontinued operai 944 (20.,70¢) (2,49¢)
Earnings (loss) before discontinued operation-share (0.00 (0.05) (0.02
Earnings (loss) before discontinued operationgetiyper-share (0.00 (0.0 (0.02
Net earnings 0ss) 944 (20.70¢) (2,49¢)
Net earnings (loss) g-share (0.00 (0.05; (0.02,
Net earnings (loss) diluted per-share (0.00 (0.0 (0.02
Total asse 21,62¢ 37,78: 42,74(

Total lon¢-term financial liabilitie
Cash dividends declared

Q1 2011 MD&A (expressed in U.S. Dollars
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