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1 PROFILE AND STRATEGY

1.1 Profile

Coro Mining Corp. (the “Company” or “Coro”) is arx@oration/ development stage mining company thas w
incorporated in 2004 and is listed on the Tororttxs Exchange, under the symbol “COP”. As of Audys2010 the
Company had 104,196,863 shares outstanding andlentapitalization of CA$41.7 million. The Compalnas its
registered corporate office in Vancouver, Canada.

San Jorge:

In Argentina, the Company is currently developitsgmedium sized San Jorge porphyry copper-goldsigpocated in
the Province of Mendoza. The Company is acquiari@®0% interest in San Jorge through an optioneageat. The
Company is currently advancing San Jorge throughprmitting process in Mendoza, Argentina, whictludes
approval of its Environmental Impact Study (“EIS”).

Chacay:

The Company owns 100%, subject to a 2% Net Prutirést (capped at $2 million), of the Cerro-Chaspper prospect
which is located 12km southeast of Teck ResourRetincho property. In March 2010 and May 2010, @menpany

announced the results of a 1,004 metre drill progitgighlighted by hole-CHCRC13 which intercepte@ h2etres of

0.77% copper. In July 2010, the Company complatddect current induced polarization (“DCIP") seywwith the

objective to map, detect and delineate porphyryenailization at depth for future drill programs, kilometres of line

DCIP were completed.

Other Properties:

In South Central Chile, the Company has stakedwbeu of areas (the “Talca” Properties), which itds is an under
explored copper porphyry belt and had enteredagreement with Freeport McMoRan (“Freeport”) to lexp these
properties. Freeport completed a 7 hole reverselaition drill program at Llancahue property an@ offithese holes,
LLA-07, intersected 100m at 1.375% CuT + 0.015% N8aBg/t Ag. Freeport has subsequently withdrawmfedl the
existing properties in the Talca Belt including héahue.

Also, within the Talca Belt is the Pocillas prosp@dow sulphidation epithermal prospect discoudrg Cyprus Amax
(“Cyprus”) in the early 1990's. Cyprus' samplingloé pyrophyllite workings returned low levels ofi fAbut first pass
hand trenching at lower elevations along strikaerretd peak values of 13m at 2.95 g/t Au includinga 12.8g/tAu,
21m at 0.62g/t Au, and 33m at 0.50g/tAu. Theselteare believed to be reliable, having been sadhghel assayed to
the standards of the day, but have not been coadifoy Coro, and so should not be relied upon.

The Company also holds the Celeste and Gloria ptiepen Chile.
1.2 Strategy

Coro was founded with the goal of building a mintmgmpany focused on medium-sized base and preoietels
deposits in Latin America. It intends to achievis toal through the exploration for, and acquisiti, projects that can
be developed and placed into production. The Gatjmn's strategy is to become a mid-tier prodwwt intends to do
this by identifying, securing and developing resegrthat are located in areas with establishedstrficture. To
minimize any political and execution risks assamatvith its strategy, Coro intends to focus itatgtgy in politically
stable countries.

1.3 Cash and Financing

As of June 30, 2010 the Company had cash and cpstatents of $3.2 million (December 31, 2009: $2)&nd a
working capital of $2.9 million (December 31, 206:..8m). From inception to June 30, 2010, the Camgphad
cumulatively raised $42.8 million in cash througie issuance of common shares. No debt has beeu riaysthe
Company at this time. From inception, the cashoeas used in part to acquire and advance thedsge groject ($17.5
million). A further $15.7 million has been spentexploration in Chile and $2.0 million in Mexic®.4 million had also
been spent on evaluation and acquisition/optiots@ssociated with the Cerro Negro copper minerftdegro”), the
option on which was subsequently terminated infolieth quarter of 2008.
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At July 31, 2010, the Company had cash and casivaquots of $2.8 million.

1.4 Key Personnel and Competencies

The Board of Directors is comprised of three Indejesnt Directors, one Outside Director and two EfigelDirectors.
The Board is chaired by Robert Watts, an Indeperidigactor with over 40 years experience in theingnndustry. The
board has significant experience in the fieldsxglBration, Accounting & Finance, Mining Law, andrivhg Operations.
The Outside Director represents the Company’s nejareholder Benton Resources Corp. (“Bentonlan/Atephens is
the President and CEO of the Company and has dwed's of international mining experience inclgdiatin America.

2 PROJECTS UPDATE

2.1 Overview

* San Jorge EIS Public Hearing date set for Octobe2@10 (July 2010)

* Asix line-kilometre Titan 24 DCIP survey was coetgld at Chacay (June 2010)
*  $2 million San Jorge payment (June 2010)

» Raised CA%$4.5 million in private placement (Jun&é@0

«  Environmental Authority in Mendoza requests addaiohydrological work to be undertaken at San J¢Ageil
2010)

»  Drilling at Chacay intercepted 122 metres at 0. it 1,004m drill program (March and May 2010)

»  Completion of the Sectoral review of the San J&geironmental Impact Study (“EIS”) including moteanh 10
opinions endorsing the project (February 2010)

2.2 San Jorge, Argentina

Stage and development of Project

San Jorge is a development stage property wittstakshed NI 43-101 resource. The Company is atlyravorking
through the environmental approval phase of thgeptavith the Provincial Government in Mendoza.od@pproval of
the EIS, the Company will look to complete a prasibility study (“PFS”) and establish the financpayameters for the
project. Assuming approval is obtained in 201@ aubject to continued positive engineering stydiss Company
could have production from San Jorge in early 2014.

Environmental Approval:

The Company submitted its EIS for approval in Oetd2008 to the Provincial Government on Mendozaiwhccepted
it for evaluation in March 2009. Since being atceddor evaluation, the EIS has been through tgniicant stages of
the approval process. In September 2009, the Coyrgnanounced that the National Technological Ursirg("UTN")
of Mendoza had completed its evaluation of thedt $ehalf of the Provincial Government of MendoEhis report was
a significant milestone in the EIS approval proaess provides the government and people of Meaddth an impartial
and independent evaluation of the Project. The UAprt states that the EIS has satisfactorily cadptith all national
and provincial regulations, and has concluded tthatProject, if developed in full compliance wittese regulations,
would have a highly positive economic impact onfBmevince of Mendoza in general and the distridUspallata in
particular.

The second stage of the approval process was ther8eReview, which was completed in February 20Tite Sectoral
Review was a process coordinated and supervistBrovincial Secretary of the Environment antlished more than
10 opinions from provincial bodies which endorsked project. The Review included presentations ftbenNatural
Resources Department, Environmental and Urban Dpwent Department, Irrigation Department, Provihcia
Environmental Council, Scientific and Technologi€ainter, Municipality of Las Heras, Hydrology Dejpa@nt amongst
others. With the positive results and conclusfoms the Sectoral Review, a formal public heargthie next step in the
permitting process (the Public Hearing has beeriosedctober 20, 2010) and represents the fing Btehe public
consultation process. Our Argentinean team hagrtensively with numerous interested parties duttiregast twelve
months and we welcome the opportunity to formalitg process. The Public hearing represents agfuoiiportunity for
the Company and the Government to address the wencd interested parties prior to the Environmbnpact
Declaration being submitted to the Secretary offheironment for approval.
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As a condition to the Public Hearing, the Compaay #5 days from July 02010, to complete certain reconfirmatory
hydrological studies requested by the Irrigatiop&ément of the Province. The Company is confitieattit will be able
to complete these studies in the prescribed timedraCoro is fully committed to developing San Jangguch a way that
no water resources, including those where the prigdocated, would be affected by contaminatasyequired by local
and national regulations, and by international peattices.

Economics:

On April 1, 2008 GRD Minproc completed a Prelimip&conomic Assessment (“PEA”) contemplating prothrcof
35-50,000 tonnes per annum of copper in concestrafith a significant gold credit, from flotatiof the enriched and
primary resources. At $2.00 per pound of coppet,afi600 per ounce of gold, the project has an &xelRR of 29%
and an NPV of $220 million. For a full discussifrthe results from the Float Only Project PEAerence should be
made to the Company’s News Release 08-09 dated Zhr2008.

For the acquisition terms associated with San Jafgeence should be made to section 4.4

Expenditure to date:

The Company only capitalizes costs associateditgittevelopment project, San Jorge. The followatge¢ summarizes
the quarter by quarter expenditures for the lagitequarters, year to date (“YTD”") expenditurestfor last three years
and indicates the life to date (“LTD”) expenditure the project.

Table 1: ($000’s) Quarterly YTD LTD
San Jorge Expenditures Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210 2008 2009 2010
Engineering & infrastructure 509 (134 - 3 - - - - 324 3 - 2,155
Environmental 316(123 - 14 24 102 10 6 158 14 16 636
General & admin 493 1M 298 277 28z 162 79 275 750 57& 354 5,612
Geology 336 63 43 68 76 47 54 70 108 111 124 3,101
Metallurgy 3 - - 8 8 10 - - 94 8 - 630
Mine Planning (96) - - - - - - - 108 - - 118
Property acquisition costs - - - 769 - - - 3,0771,351 76¢£3,077 9,372

Total costs capitalized 1,561(83) 341 1,139 39C 321 143 3,428,894 148(3,571 21,624

Quarterly Discussion:

The significant expenditure during the second quiavas option payment of $2 million and the astediassumption of
the future income tax liability associated with feyment. The option payments made on San Jokgeriretax basis in
Argentina and therefore results in the recognitiba future income tax liability on payment. Fudtdils of the option
payments related to San Jorge are discussed inrsdct.

Engineering & infrastructure costs over the lastiarters have been minimal as the Company ath&itstification of
its EIS prior to advancing its PEA, and completiagPreliminary Feasibility Study (“PFS”). Enginegyiand
infrastructure and environmental costs were negatiring the fourth quarter of 2008 as a residtrmimber of suppliers
and service providers agreeing to provide discotnpseviously issued invoices. During the thiréhgar of 2008 a 24
hole, 3,850 meter diamond drilling program was cletga which was aimed at refining the geotechrpeaameters for
the open pit design; (2,000 meters and approxim&#49,000 which are included under engineeringiaindstructure
costs) providing additional samples for continuingtallurgical test work; and testing for extensitmiineralization on
the west side of the deposit.

Environmental costs in Q409 were higher than nomoal to the costs of the UTN report. General alhdiaistrative
costs were artificially low in Q110 due to a Valddded Tax (“VAT”) refund of $199,967. Due to theaamtainty
surrounding the collection of VAT the Company halliyfprovided for its VAT which resulted in the Cpamy deferring
this cost as part of the development costs at SayeJ The receipt of the VAT refund has reducedréported general
and administrative expenses for Q110. Also inaludigh general and administration are the costsaated with our
Argentine project team who are advancing the ptdfgough the community consultation and permitfngcess.

Geology costs are principally comprised of salarsts and the costs of maintaining a camp at SgeJ&ior the quarter,
the Company’s principal focus was on the adminiistezand political process of obtaining approvathaf San Jorge EIS
and all other significant expenditure has beenrdedeuntil the permit is approved. The acquisittosts in Q209 arose
from the $0.5 million payment to Lumina Copper Cdfpumina”) and the assumption of a $269,000 fatunrcome tax
liability associated with this payment.
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Annual (YTD) Discussion:

General and administration costs are down sligbtlgnpared with the comparative six month period fr2009,
principally as a result of the IVA refund that wasognized in Q110. Geology costs were compaiabtbe costs of
maintaining the camp and our geological team dicthange significantly. Property acquisition cagtse significantly
higher in 2010 versus 2009 which is consistent thithoption agreement on San Jorge (refer to seéti), as a result
the recognized tax liability was also higher.

2.3 Exploration

In Chile, the Company’s principal exploration polith is comprised of the Chacay and Llancahue mrctsp The Chacay
and Llancahue prospects are exploration prospekishwhave no established resource; the Companwvrigmtly
undertaking limited drill programs and exploratigmograms on these properties.

2.3.1 Summary of Recent Drill Programs
The following table summarizes the recent resutisnfthe drill programs at Chacay for full resulfstloe drilling,
reference should be made to the Company News Retizdsd January 5, 2010, March 26, 2010 and Mag@Xo.

Table 2 Chacay Drill Results (March and May 2010)

Date Hole From To m %CuT %CuS %CuUCN Solubility

Dec 2009 CHCRCO08 160 208 48 0.2C 0.06 0.12 93%
Dec 2009 CHCRCO9 236 324 88 0.47 0.09 0.35 95%
Dec 2009 including 246 290 44 0.57 0.10 0.43 98%
Dec 2009 CHCRCO08 160 208 48 0.2C 0.06 0.12 93%
Dec 2009 CHCRC10 138 194 56 0.1¢ 0.05 0.09 91%

March 2010 CHCRC12 0 206 206 No significant results
March 2010 CHCRC13 112 234 122 or7 0.14 0.56 91%
March 2010 including 114 172 58 0.9¢ 0.17 0.77 95%
March/May 2010 CHCRC14 68 96 28 0.5: 0.17 0.28 85%
March/May 2010 CHCRC15 120 184 64 0.5t 0.16 0.34 91%
May 2010 CHCRC16 168 186 18 0.1¢€ <0.01 <0.01 7%

The following table summarizes the Q4 2009 drilbgmam at Llancahue objective was to follow up opravious
intersect of 100m at.375% CuT + 0.015% Mo+ 3.8g/t Ag in hole LLA-O7lid earlier in 2009 under the Freeport
Agreement.For full details of the drill program reference altbbe made to the Company’s News Release dated
November 19, 2009.

Table 3: Llancahue Drill Results

Hole From To m %Cu %Mo Ag glt
LR-01 124 136 12 1.56 0.024 5.9
LR-01 222 232 10 1.03 0.079 3.8
LR-04 36 68 32 0.29 0.018 1.1
LR-04 68 104 36 2.43 0.102 5.8

2.3.2 Exploration Cost Analysis
The following table summarizes the quarter by qragkpenditures, year to date expenditures and éxfi@nditure on
the Company’s exploration properties in Chile.
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Table 4: ($000’s) Quarterly YTD
Other Exploration Chile Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q210 2008 2009 2010LTD

Administration costs 11¢ 57 74 32 50 67 62 63 222 106 12 2,092
Consult, lab & prof. 307 137 53 3¢ 20 83 58 42 766 92 10 3,474
Drilling & trenching - - - 46 - 155 67 - 9 46 6" 2,246
Property investigations 8 7 51 33 7 19 3¢ 194 352 84 23 2,327
Property acquisition 10C - - 25 - - 48 515 25 4 2,539

Travel & accommodation 10 3 10 8 3 12 8 16 27 18 2 378
Total exploration costs 641 204 188 18: 80 336 234 363 1,892 371 5¢13,055

By Project:

Flores 121 (21) 32 11 1 2 4 82 822 43 8 6,288
Cerro Negro 211 (34) - - - - - 520 - - 697
Llancahue - - - - - 156 9 2 - - 11 185
Chacay - - - - - 120 u40 176 - - 31 417
Other 30¢ 259 156 17z 79 58 84 103 550 328 1& 5,469

Total exploration costs 641 204 188 18: 80 336 234 363 1,892 371 5¢13,055

Quarterly Discussion: - By Cost

Administration costs include the 50% of all admirative costs of running the Company’s Santiagizefind a provision
for the Value Added Taxes (“VAT"). In Chile, VAT isot refundable in cash and is applied againstrofAg credits.
For this reason the Company fully provides foM#sT in Chile. Drilling and trenching costs were higy in Q110 as the
Company completed a 5 hole, 1,004 reverse cirangtRC") drill program at Chacay (refer table 4 fesults), which
included an intercept of 122 metres of 0.77% coppeQ4 2009, the Company undertook two short driigrams at
Llancahue and Chacay for 1,059 metres and 4 h64Imetres respectively (refer to table 4 and Sdonmary results).
In April 2009, the Company undertook a short 772ren@rill program at Andrea and as a result of thidling
determined that a deposit meeting its criterianigkely to be present at Andrea, and accordinglynteated its option. In
Q210, the Company completed a six line-kilometreaMiDCIP survey at Chacay which has defined sicguift
chargeability anomalies extending to depths in sxa# 500m, coincident with the Nacho, Lucho andtMaones of
alteration and mineralization, which are interpddtereflect separate diorite porphyry intrusidesaddition, a roughly
flat lying chargeability high and resistivity lownamaly, thought to represent increased pyrite cavéth associated
chalcocite, coincides with the drilled enrichmelatriket and extends beyond it.

Quarterly Discussion: - By Project

Included within Chilean exploration expenditures e Company’s past costs on Barreal Seco ana®&aix (options
terminated February 2009- jointly the Flores prtjandirect costs on the evaluation of Cerro Nggtion terminated
October 2008), and the Andrea property (option teated in May 2009). The Q409 costs on Llancalelete to the
aforementioned 1,059 meter drill program and ttstscon Chacay relate to the two drill programsrandnt Titan DCIP
survey. In August 2008, the Company entered imtdAeea Wide Option Agreement (“Freeport Agreementith
Freeport-McMoRan Exploration Corp ("Freeport”) fbe exploration, and if warranted, the further depment of the
Company's Talca Belt properties, located in Ce@tale. Freeport has subsequently withdrawn frdrthal Company’s
existing properties in the Talca Belt includinghiéahue. The Company has reduced its land podititie Talca area to
approximately 13,300 hectares. Freeport compldtélihg approximately 1,300 meters (7 holes) a ttlancahue
Prospect Area, in early April 2009. The drillingérsected a significant zone of good grade copjpegnalization. One
drill hole included 100m at 1.375% CuT + 0.015% Mb&g/t Ag from 10m to 110m. Llancahue has subsettyibeen
returned to Coro Mining and Freeport has withdrdnem the other properties in the Talca Belt.

Annual (“YTD") Discussion:

The quarterly discussion above outlines the sigaift exploration activities for both the first shonths of 2010 and
2009. The first six months of 2010 expendituretuded a 5-hole 1,004 meter RC drill program atc2yaversus a 7
hole- 772 meter at Andrea in the previous yeare iflarease in expenditures for the six month pecmupared with
2009 can also be explained by the Titan DCIP sunrelertaken a Chacay.

3 OUTLOOK
With the date of the Public Audience for San Jdrgieg set by official resolution of the Governmefithe Province of
Mendoza, dated July 20, 2010, the Company now happortunity to formally present the San Jorgth&opeople of
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province of Mendoza. Our Argentinean team hasaxinsively with numerous interested parties dveddst fifteen
months and we welcome the opportunity to formaligprocess. As a condition, to the public hegtfre Company has
been asked to perform certain reconfirmatory hyatyicial studies as determined by the provincial G@m@epartment of
Irrigation with 45 days from July 20, 2010. Ther@many is confident that it will be able to compldtese studies in the
prescribed time frame.

The Public Hearing is the final step prior to theviEEonment Impact Declaration being submitted ® $tecretary of the
Environment for approval. The government’s appravillithen need to be ratified by the provinciagjigature.

Upon this positive announcement, the Company \pitlate its PEA that was completed in April 2008 te-feasibility
standards. Assuming continued positive resuless@bmpany will then complete a Definitive FeasibiBtudy on the
project. Our expectation is that this processtakk approximately twelve months to complete. ®am will continue
to liaise with all interested parties through tmeqess of permitting and development of San Jaygmsure that San
Jorge project is developed in a socially and emvirentally acceptable manner.

With the recent CA$4.5 million financing completedJune 2010, the Company has sufficient workingitehto
continue to advance the San Jorge project throeghifting and also continue to evaluate and deiit its Chacay
property in Chile. In January and February 20819 2nillion warrants expire, that have an exerpiiee of $0.20, which
are currently in the money, the exercise of whiclult provide an additional CA$5.8 million in worlgjrcapital to the
Company.

The recent Titan survey undertaken at Chacay hiasedesignificant chargeability anomalies extendinglepths in
excess of 500 meters, coincident with the Nachahbuand Martin zones of alteration and mineralimatiwhich are
interpreted to reflect separate diorite porphytgusives. In addition, a roughly flat lying chargéity high and resistivity
low anomaly, thought to represent increased pyrdetent with associated chalcocite, coincides wiith drilled

enrichment blanket and extends beyond it. We intemgitiate a drilling program in Q310 drilling@yram aimed at drill
testing a number of targets on the property.

The drill programs at Llancahue have further degetbour understanding of this prospect and thigptevill continue

to be explored as exploration funding permits. Thenpany has also acquired the Celeste properntyAtna Resources,
and this will be explored subject to the availapibf funds.

4 Q2 2010 FINANCIAL POSITION REVIEW

4.1 Cash and Working Capital

Table 5: ($000's) - Cash and Working Capital Dec-08 Dec-0¢ Jun-10
Cash and cash equivalents 351 2,11¢ 3,241
AR and prepaids 77 77 32
AP and accruals (877) (386) (405)
Net working capital (449) 1,807 2,868

The Company’s working capital position increasedfrDecember 2009 principally as a result of the €A3nillion
financing that was completed in June 2010 (refesettion 4.3)
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411 Cash and cash equivalents

Table 6: ($000’s) Quarterly YTD

Cashflow Review Q308 Q408 Q109 Q209 Q309409 Q110 Q210 2008 2009 2010
Operating cash flow (970 (419) (249) (225) (147) (533) (336 (500) (2,949 (474  (836)
Non-cash working capital movements 111 (307) 11 (136) (34) 9) 3¢ 70 (107 (125 108
Operating cash flow after non-cash (860 (726) (238) (361) (181) (542) (298 (430) (3,056 (599  (728)
Financing activities 2,59 - 3545  (8) 45 1,834 13 4,213 . 353 4351
Investing activities (2,313 (1,206) (735) (952) (390) (252) (149 (2,348) (4,108 (1,687 (2,498)
Net cash flow (579 (1,932) 2572 (1,321) (526) 1,040 (30¢ 1,435 (7,064 125! 1,125

Quarterly Discussion:

For the three months ended June 30, 2010, cadbwiitbm operations, after non-cash working capitavements, was
$0.4 million (Q209: $0.4m) which stemmed from tleyment of corporate costs and general exploratiperaitures.
Cash flow from financing was $4.2 million (Q209) $rincipally as a result of the CA$0.36 unit offey which was
completed in June 2010. Cash outflow from investiatjvities was $2.4 million (Q209: $1.0m) as thengpany
continued to defer costs associated with San Jdrge significant portion of the costs on San Jtigequarter related to
the $2.0 million option payment that was paid.

Annual Discussion

For the six months ended June 30, 2010, cash wufiftam operations, after non-cash working capitavements, was
$0.7 million (H109: $0.6m) which again related torgorate costs and payments of expenses relatggreral
exploration costs including drilling at Chacay. Bdlsw from financing was $4.4 million (H109:$3 Bjincipally as a
result of the aforementioned CA$0.36 unit offeri@@sh outflow from investing activities was $2.lion (H109:
$1.7m) as the Company continued to defer costcaded with San Jorge including the option payneéi$2.0 million
(refer to section 4.4).

As of July 31, 2010, the Company had cash and egsivalents of $2.8 million.
4.1.2 Other Working Capital

The funds on hand at June 30, 2010 were not sefffi¢d meet corporate, administrative, exploratind development
activities in the next twelve months. The Comparability therefore to continue operations and@giion activities are
dependent upon management’s ability to secureiaddltfinancing through either exercise of in-thesmay warrants or
additional equity offerings, while management hesrbsuccessful in doing so in the past, thereeao lassurance that it
will be able to do so in the future. Because f timcertainty, there is substantial doubt aboaiathility of the Company
to continue as a going concern.

The Company’s working capital requirements for tlext twelve months will be determined by the susagfsits
exploration programs and the progress of the pgngiat San Jorge and therefore it is difficultdetermine the
Company’s exact working capital requirements.

Included within accounts payable and accrualsteedsts of the recent Titan DCIP Survey at Chacay.

4.2 Other Assets and Liabilities

Table 7: ($000’s) -Other Assets and Liabilities Deb8 Dec-09 Jun-10
Property, plant and equipment 710 647 634
Mineral property interests 15,862 18,053 21,624
Other assets 1,163 2,279 1,470
Total other assets 17,735 20,979 23,728
Current liabilities 877 386 405
Future income tax liability 1,251 1,401 2,425
Total liabilities 2,128 1,787 2,830

Capital expenditure on property, plant and equigr(f&PE) have been limited as the Company focusdtepermitting
process in Mendoza, the reduction in PPE is candistith depreciation charges for the year.
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Mineral property interests are comprised of theitaliped development costs associated with the Jaasge project
(section 3.2). The Company has not taken any prmvia write-downs on its capitalized costs. Thsifive results from
the PEA study and the recent completion of theniet review and Sectoral review supports the Camgjsaposition
that it should be able to recover its investmei8an Jorge. The PEA study used a copper price.65%ier pound and a
gold price of $600 per ounce and returned an &fteNPV of $82 million which is in excess of thengmany’s carrying
value. At time of preparation of the financial statnts, copper was trading significantly above $p& pound and the
gold price was well in excess of the $600 per oursesl in the model.

Other assets are principally comprised of the Campisaequity investment in Valley High Ventures (‘N&y High”) and
its fair value determination of 1,525,000 warramiisich were acquired in December 2009 in a shaap $sansaction. In
the first half of 2010, the carrying value of itevéstment has decreased as result of the Compangniging its
proportional share of expenses of Valley High. I8aHigh was actively drill testing its 49% intet@s Cordero during
the last six months and continues to expense tlesss which effectively decreases the accountihgevat Coro’s equity
investment in Valley High. The Company recogniegdity losses of $406,000 (Q209: gain of $17,00@)$671,000
(H209: $38,000) for the three and six months erlder 30, 2010 respectively. The market value®MHV shares as
at June 30, 2010 was CA$3.5 million.

As of April 30, 2010 (Valley High and Coro have roontemporaneous reporting periods), Valley Higloreed current
assets of CA$5.5 million; non-current assets of ZA$nillion and liabilities of CA$0.8 million. Viy High reported
losses and comprehensive losses for the three mianthsix months ended April 30, 2010 of CA$1.7iamil (2009:

CA$0.2m) and CA$2.0 million (2009: CA$0.4m) respeety. Valley High continues to expense its expt@n costs
associated with its Cordero property.

Total assets of Coro as at June 30, 2010 were $@lliOn (Dec 31, 2009: $23.2m) and total liab#isiwere $2.8 million
(including a future income tax liability of $2.4 lfion) (Dec 31, 2009: $1.8m).

The future income tax (“FIT”) liability stems frothe payments made for the acquisition costs agedaiath San Jorge.
The share issuance costs and cash payments madedtax base in Argentina and therefore these patgmesultin a
FIT liability.

4.3  Equity and Financings

Table 8: ($000's) -Shareholders’ Equity Dec-08 Dec-@ Jun-10
Common shares 33,085 37,68 41,716
Contributed surplus 1,652 2,694 3,218
Accumulated other comprehensive income 475 475 475
Deficit (19,177) (19,466 (21,238)
Total shareholders equity 16,035 21,388 24,171

In June 2010, the Company raised CA$4,500,00Chei@assuance of a non-brokered private placenfeti2,&00,000

units at a price of $0.36 per unit. Each unit wamprised of one common share and one half of atramsferable

warrant. Each whole warrant entitles the holdgruchase one common share of Coro for a perioslayéars at a price
of CA$0.50 for the first year from the date of ¢fgsand at a price of CA$0.65 thereafter until éxpiry date. Such
warrants, at the Company's election, are subjeatd¢elerated expiry in the event that the Compa®arisJorge copper
gold project receives approval of its Environmentgbact Study ("EIS") and the market price of tte{any's common
shares is equal to or greater than CA$0.625 puoe 1, 2011 or equal to or greater than CA$0.8h2eenfter, for 10

consecutive days. The Company used the net proteedy $2,000,000 option payment due under thegef the San

Jorge Project Purchase Agreement and the remavillié&e used for general working capital purposes.

The Company has paid finders fees of $44,700 ossgoeoceeds of the private placement.
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Equity instruments

Table 9: ($000’s) - Equity Instruments Dec-08 Dec-0 Jun-10
Common shares outstanding 38,562,77390,566,40!104,196,863
Options outstanding
Number 2,319,900 6,038,73. 6,320,400
Weighted average price CA$1.04 CA3$0.3¢ CA%0.41
Warrants outstanding
Number 1,150,00030,963,63( 36,123,181
Weighted average price CA$2.07 CA$0.2t CA%$0.29

As of July 31, 2010 the Company had 104,196,863eshautstanding. The following table shows thenificant
financings of the Company over the last three yaadsthe intended and actual use of the proceaagffrese financings.

Table 10: - Use of Proceeds Table

Net
Shares Price Proceeds
Description (000’'s) CA3$  (US$000’s) Intended Use Actual Use

General corporate purposes, PEA on
San Jorge and exploration and

Jul 07 - Share Issuance 6,000 $2.25 11,005 evaluation of Barreal Seco As intended
Aug 08 - Unit Issuance 2,000 $1.50 2,458 Working capital As intended
Jan 09 - Unit Issuance 27,273 $0.11 2,393 Working capital As intended
Feb09 - Unit Issuance 13,636 $0.11 1,197 Workinmtah As intended
Oct 09 - Warrant Exercise 5,000 $0.18 8Amrking capital& Llanchaue drilling As intended
Working Capital including advancing
Dec 09 - Warrant Exercise 5,600 $0.18 951 San Jorge  Asintended
San Jorge Payment and working
Jun 10 — Unit Issuance 12,500 $0.36 $4,203 capital Payment made

4.4  Contractual Obligations

The following table shows the contractual obligati@f the Company including property options paytsias at June 30,
2010:

Table 11: - Contractual Obligations 2010 2011 2012 Thereafter Total

($000's) (6 months)

Operating lease 21 42 - - 63

Property Option Paymerits - 4,000 5,000 5,000 14,000
21 4,042 5,000 5,000 14,063

1The deemed value of 1,000,000 common shares istlsidLfrom the final payment on San Jorge (refesection 3.2 and to note 5 of
the Financial Statements for full details of thé@mpagreement). The property is also subjechtoldigation to pay $0.02 per pound
on the mineable proven and probable copper sulpieskrves upon commencement of commercial producti@b) the existing
obligation to pay $0.025 per pound on the mineabten and probable heap leachable copper resepgescommencement of
commercial production. The $16 million paymenttedoabove are however deductible from this oblayatiln addition, Coro has
agreed to pay a net smelter return production tpydl1.5% on all non-copper production from thenSarge project. Although no
property options payments are due on Chacay ithgest to a 2% net profits interest

As of June 30, 2010 the Company had no significamimitments for capital expenditures. Should then@any be
successful in obtaining EIS approval for San Jirgél be look to undertake a pre-feasibility siu meet its corporate
objective of developing the project

Property Option Payments — San Jorge:

In February 2009, the San Jorge Option Agreemestamended. The amended terms require paymentdl@ssfo
$500,000 in May 2009 (paid); $2,000,000 in May 2Qd8yment date extended and subsequently paid)0$400 in
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May 2011, $5,000,000 in May 2012, and $5,000,00May 2013, less the aggregate deemed value of,@&@9,000
common shares of Coro previously issued. If, aftay 10, 2011, the Company completes a BankablaltigsStudy on
either the Heap Leachable Copper Resources ouipiSe Copper Resources, or a combination of hbthCompany
shall pay the balance of any amounts owing withimsonths from the date of completion of the Barikakeasibility
Study. $16,000,000 of the above payments will bated as an advance payment on either: (a) thingx@bligation to
pay $0.02 per pound on the mineable proven andaptelzopper sulphide reserves upon commencemeatwhercial
production or (b) the existing obligation to pay®&b per pound on the mineable proven and proliedde leachable
copper reserves upon commencement of commercidliption. In addition, Coro has agreed to pay amedlter return
production royalty of 1.5% on all non-copper proiifure from products produced at the San Jorge projec

For any production of copper in excess of thatwéetifrom the total mineable, proven and probabkgpHeachable
reserves and the mineable, proven and probableidalpeserves the Company agreed to pay (i) $petpound of
copper contained in ore processed by a mill, iregof the total pounds of copper contained imtineable, proven and
probable sulphide reserves and (ii) $0.02 per paficdpper contained in ore placed on leach pads¢éess of the total
pounds of copper contained in the mineable, pr@arehprobable heap leachable reserves.

5 Q22010 EXPENDITURES REVIEW

The following table details the Company’s expendituby quarter and year:

Table 12: ($000's) Quarterly YTD

Expenditures summary Q308 Q408 Q109 Q209 Q309 Q409 Q110 Q2102008 2009 2010
Net Sales - - - - - - - - - -
Exploration costs 731 203 188 183 80 336 2 315 2,238 37 549
Development costs 1561 (82) 3411,139 390 321 1 3,428 2,894 1,4¢ 3,571

Total exploration & developme 2,292 121 5291,322 470 657 ¢ 3,743 5,132 1,8¢ 4,120
Development costs capitalized (1,561) 82 (341:),139 (390) (321) (14%(3,428)(2,894)(1,48 (3,571)

Corporate costs 308 219 177 136 145 181 1 174 716 31 313
Depreciation and amortization 20 15 13 12 13 5 5 47 2! 10
Foreign exchange loss (gain) (63) (161) (180) (114) (82) 11 (€ (6) 107 (294 (74)
Gain on disposal (1,293) 97) Q) - - - - - -(1) -
Other loss (gains) - - - - - (328) (11 249 - : 238
Interest income (6) 2 4) (5) (8) (2) (2 (2) (112) 9 (4)
Stock-based compensation 95 (67) 64 21 39 181 ¢ 40 247 8 120
Writedown of deferred costs 4,064 (81) - - - - - - - -
Writedown of investments - 264 - - - - : - - - -
Equity & dilution losses 3 207 55 (17) 21 (832) 1t 406 - 3t 571
Net loss 3,959 504 312 216 208 (447) £ 1,181 3,243 5z 1,723

Basic & diluted loss per share $0.11  $0.01 $0.00 $0.00 $0.00 $0.00 $( $0.01 $0.09 $0.C $0.01

Quarterly Discussion:
As the Company is in the exploration and develogretage it has no sales or revenues. Exploratiparaitures are
further explained in section 2.3. Development sase related to San Jorge and are discussedaih idetection 2.2.

Quarterly corporate costs are down compared wifl823 a result of certain management reducingfiesrin effort to
preserve the Company’s treasury over the lastisaxtgrs due to the recent recession, this agreemitmianagement
lapses on July 1, 2010. The foreign exchange ga@lil0 is partially attributable to the depreciatio the Argentine
Peso versus the USD which effectively reduces the@any’s FIT liability that is considered to be demnated in
Argentine Pesos. The Argentine Peso continuedpoettiate in the second quarter but these foreigmage gains were
offset by foreign exchange losses on Canadiandodilings.
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The other gains in Q1 2010 and Q4 2009 are froninitial valuation (and subsequent revaluationjhef 1,525,000
Valley High warrants that were received in Decen®@9 (refer section 4.2). In Q210, the Valley Higbhare price
declined which caused the realization of a mankéoket loss.

The write-down of deferred costs relates to theadiand incremental costs associated with evaly&erro Negro. On
October 2, 2008he Company elected not to exercise the optiorcduise Cerro Negro.

Equity and dilution losses (gains) represent then@any’s share of the losses from Valley High ardtidin losses

(gains) as a result of Valley High issuing more omon shares. The increase in equity losses is @uatheased activity
at Valley High Ventures Cordero property after digcovery hole in 2009. In Q4 2009, the Compawpréed a large
dilution gain as a result of the financing that glHigh undertook in December 2009. The work paogat Cordero
increased between April 1 and June 30 resultirmgimcreased equity loss to Coro as Valley Highiooes to expense
its exploration costs on Cordero.

Annual Discussion: - Six Months ended June 30, 2018. Six Months ended June 30, 2009

Exploration costs for the six months ended Jun@300 compared with the costs for the six montkiedidune 30, 2009
are up slightly as a result of the drill progranmsl DCIP survey at Chacay. Development costs im02&® up
significantly principally due to the larger optipayment on San Jorge in 2010 vs. 2009. (The M9 payment was for
$500,000 vs. $2,000,000 in May 2010). Corporattscare consistent with the six months ended JOn20®9. Other
losses for the six months ended June 30, 2010favisethe re-valuation of the warrants in ValleygHiVentures which
were only acquired in December 2009. Equity lo$se® also increased as a result of the increasekl program at
Cordero.

Related Party Disclosure:
For the quarter ended June 30, 2010, rent and &trative fees of $15,000 (Q2 2009: $7,000) weraged by Coro to
Valley High Ventures Ltd.

For the six months ended June 30, 2010, rent amihétrative fees of $30,000 (H2 2009: $13,000)eneharged by
Coro to Valley High Ventures Ltd.

6 RISKS AND CRITICAL ACCOUNTING ESTIMATES & POLICIES

For a full version of the critical accounting estites and policies reference should be made to dngp@ny’s audited
financial statements for the year ended December2809, which are available on the Company’s websit
www.coromining.com In addition, reference should be made to the meaently filed Annual Information Form available
on SEDAR at www.sedar.com.

6.1 Going Concern and Financing

In the second quarter of 2010, the Company wastalkeestablish its working capital through thenpdetion of a CA$4.5
non-brokered private placement. These funds shalldev the Company to continue to advance the ®ageJproject
through the permitting process. The Company vélréquired to raise additional funds to meet payrobligations in
respect of the San Jorge property and continuddahelopment of the San Jorge project. Althoughagament has been
successful in raising financing in the past, thezme be no assurance it will be able to do so irfitthee. Because of this
uncertainty, there is substantial doubt about Hiktyof the Company to continue as a going concefhese financial
results and discussion do notinclude the adjustsritbat would be necessary should the Companyddgeito continue as
a going concern. Such adjustments could be matpagicularly in regards to the recoverabilitytbé costs deferred in
respect of the San Jorge project.

6.2 Future Changes in Accounting Policies
International Financial Reporting Standards ("IFRS")

The Canadian Accounting Standards Board ("AcSB2(J@6 published a new strategic plan that will Sigantly affect
financial reporting requirements for Canadian conigg The AcSB strategic plan outlines the coneecg of Canadian
GAAP with IFRS over an expected five year transisioperiod. In February 2008 the AcSB announcati2B11 is the
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changeover date for publicly-listed companies ® RS, replacing Canada's own GAAP. The daterigferim and
annual financial statements relating to fiscal gd@ginning on or after January 1, 2011.

The transition date of January 1, 2011 will reqtiire restatement for comparative purposes of arsaeported by the
Company for the year ended December 31, 2010.

Status of Changeover Plan:
The Company has conducted an initial scoping studhe effect that the adoption of IFRS over tis¢ taelve months.
The following table provides a summary of the clegr plan, the key elements involved and the stattthese tasks:

Key Element
Accounting Policies Management has performed aralmeview of its accounting policies and the
impact of adopting IFRS. During 2010, the Compantgrds to perform a mor
comprehensive review of its accounting policies tredrequirements of IFRS i
respect of mineral property interests, stock-basethpensation, functiona
currency and future income taxes.

— S 0

Upon completion of this more comprehensive reviees Company expects that
some changes will be required to its capitalizedetigpment costs in respect of Sgn
Jorge project, its determination of stock-basedpEmsation and the calculation jof
the Company’s future income tax liability. The Quany expects to be able
qguantify these differences and report on theménsticond half of 2010.
Information technology and | The initial review of the Company’s information adigta systems suggest that they

data systems are sufficient and no significant changes will muired to either capture
information required under IFRS or report under &R

Internal control over financial| The final impact on the Company’s internal contnegr financial reporting will no

reporting be able to be fully assessed until the final actiognpolicies under IFRS arge
determined. Notwithstanding, given the Company&gs of development the

Company does not consider that the adoption of WwR8&ave a significant impact
on the Company'’s internal control over financialaging.

—

Disclosure controls and Due to the Company’s stage of development the Cosngdaes not believe that
procedures will require significant revisions to its contraldronment for changes in processes
and controls as a result of the transition to IFRS.
Financial reporting expertise The Company has perd an initial assessment of the financial experfti
required to adopt IFRS and considers that it h#fecent in house resources to
review the requirements of IFRS, and assess anyireghadjustments to th
opening balance sheet under IFRS.

0]

The Company intends to provide additional traintogstaff during the 2010
calendar year on IFRS and its requirements. Thepaay also intends to consult
on a frequent basis with its Auditors to ensuragisessments on the adoption of
IFRS are accurate.

Business activities Due to the Company’s stagewvébbpment the Company’s underlying agreements
have little to no reference to GAAP measures siclebt covenants etc and

therefore it is expected that the adoption of IREhave no significant impact onp
the Company’s business activities.

As the Company'’s final IFRS accounting policies @egeloped and adopted, the
Company will consider there impact on all mateaigdteements prior to adoptio

>

Recent Accounting Pronouncements
Business Combinations

In January 2009, the CICA issued Handbook Sectt@? 1“Business Combinations”, which replaced Sectio
1581, “Business Combinations”, and is the equiviaiemnternational Financial Reporting Standards
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3, “Business Combinations” (January 2008). The Bewation expands the definition of a business stitw@n acquisition
and establishes significant new guidance on thesurement of consideration given, and the recogmnétiad measurement
of assets acquired and liabilities assumed in @bas combination.

The new Section requires that all business actpnsitoe measured at the full fair value of the @eguentity at the

acquisition date even if the business combinasathieved in stages, or if less than 100 perdegheaequity interest in

the acquire entity is owned at the acquisition ddtee measurement of equity consideration givem ibusiness

combination will no longer be based on the avewddke fair value of the shares a few days befackadter the day the
terms and conditions have been agreed to and thesitton announced, but rather at the acquisitiate. Subsequent
changes in fair value of contingent consideratiasgified as a liability will be recognized in eangs and not as an
adjustment to the purchase price.

Restructuring and other direct costs of a businestination are no longer considered part of tlygiaition accounting.
Instead, such costs will be expensed as incurmddssi they constitute the costs associated withingsdebt or equity
securities. The Section applies prospectively tsinmss combinations for which the acquisition daten or after the
beginning of the first annual reporting period lmegmg on or after January 1, 2011. The Company eaidpted this new
standard effective January 1st, 2010 and its adiofiad no significant impact on the consolidatedricial statements.

Consolidated Financial Statements and Non-Controltig Interests

In January 2009, the CICA issued Handbook Secttii 1“Consolidated Financial Statements” and Sed&92, “Non-
Controlling Interests”, which together replacedt®er1600, “Consolidated Financial Statements”.Sevo Sections are
the equivalent to the corresponding provisionsndérnational Accounting Standard 27, “Consolideaed Separate
Financial Statements” (January 2008). Section Hppiies to the accounting for non-controlling iets and transactions
with non-controlling interest holders in consoligldfinancial statements. The new Sections requite fior each business
combination, the acquirer measure any non-comiglhiterest in the acquiree either at fair valuatdhe non-controlling
interest’s proportionate share of the acquireesiifiable net assets. The new Sections also requin-controlling interest
to be presented as a separate component of shdeetiaquity.

Under Section 1602, non-controlling interest inome is not deducted in arriving at consolidatedimetme or other
comprehensive income. Rather, net income and eaipanent of other comprehensive income, are aloctd the
controlling and non-controlling interests based@ative ownership interests. The Company adoptisdiew standard
effective January 1st, 2010 and its adoption hasligiuificant impact on the consolidated financiaksments.

6.3 Disclosure Controls and Internal Control Finanéal Reporting

The Company’s disclosure controls and proceduresdasigned to provide reasonable assurance thatlallant
information is communicated to senior managemerdjlow timely decisions regarding required disales

Internal control over financial reporting is deséghnto provide reasonable assurance regarding tiabiliey of the
Company’s financial reporting and the preparatibimancial statements in compliance with Canadjanerally accepted
accounting principles (“GAAP”). The Company'’s intat control over financial reporting includes p@&and procedures
that:

* pertain to the maintenance of records that atelyrand fairly reflect the transactions of the Gamy;

* provide reasonable assurance that transactienseorded as necessary to permit preparationarfdial statements
in accordance with GAAP;

« ensure the Company’s receipts and expenditueasiade only in accordance with authorization of agement and
the Company’s directors; and

« provide reasonable assurance regarding prevemntitimely detection of unauthorized transactidra tould have a
material affect on the annual or interim finanaitements.

Management has concluded that, as at June 30, 2@ Company's internal control over financial repa was not
effective due to the existence of a material weagnA material weakness existed in the designtefrial control over
financial reporting caused by a lack of adequateesgtion of duties in the financial close proc&$ge Chief Financial
Officer is responsible for preparing, authoriziagd reviewing information that is key to the pregpan of financial
reports. He is also responsible for preparing angbwing the resulting financial reports. This weass has the potential to
result in material misstatements in the Companyaricial statements.

14

A CORO

MINING CORP.
Q2 2010 MD&A (expressed in U.S. Dollars) SX Symbol: COP



Management has concluded, and the audit commitieadreed that taking into account the presere sfage Company's
development, the Company does not have sufficieatand scale to warrant the hiring of additiortaffs¢o correct the
weakness at this time

There were no changes in the Company’s internadralsnover financial reporting during the quarteaded March 31,
2010 that have materially affected, or are reasigriikiely to materially affect, its internal contecover financial reporting.

The Company’s management, including the Chief EtteeuOfficer and Chief Financial Officer, believhat any
disclosure controls and procedures or internalrobatver financial reporting, no matter how welhceived and operated,
can provide only reasonable and not absolute assaithat the objectives of the control system ae Rurther, the design
of a control system reflects the fact that theeerasource constraints, and the benefits of cantraist be considered
relative to their costs. Because of the inheremitéitions in all control systems, they cannot pdevabsolute assurance that
all control issues and instances of fraud, if amyhin the Company have been prevented or detedtieelse inherent
limitations include the realities that judgmentsl@tision-making can be faulty, and that breakda&nsoccur because of
simple error or mistake. Additionally, controls damcircumvented by the individual acts of someges, by collusion of
two or more people, or by unauthorized overridthefcontrol. The design of any systems of contaldls is based in part
upon certain assumptions about the likelihood tfrievents, and there can be no assurance thdeaign will succeed
in achieving its stated goals under all potentitiife conditions. Accordingly, because of the ien¢timitations in a cost
effective control system, misstatements due torenrdraud may occur and not be detected.

6.4 Forward Looking Statements

Certain statements included in this “MD&A” consteuforward-looking statements, including those tded by the
expressions “anticipate”, “believe”, “plan”, “estate”, “expect”, “intend”, “may”, “should” and sinadl expressions to the
extent they relate to the Company or its manageridat forward-looking statements are not historfaats but reflect
current expectations regarding future results eness This MD&A contains forward-looking statemeritkese forward-
looking statements are based on current expectadind various estimates, factors and assumptiahsaolve known

and unknown risks, uncertainties and other factors.

Information concerning the interpretation of drifisults also may be considered forward-lookingestaints, as such
information constitutes a prediction of what mirizaion might be found to be present if and whemaect is actually
developed. The estimates, risks and uncertainéissribed in this MD&A are not necessarily all of important factors
that could cause actual results to differ materimtim those expressed in the Company’s forwardkilog statements. In
addition, any forward-looking statements reprefsmCompany’s estimates only as of the date oMiDg.A and should
not be relied upon as representing the Companyima®s as of any subsequent date. The materiedréaend
assumptions that were applied in making the forwaolfing statements in this MD&A include: (a) exéon of the
Company’s existing plans or exploration programsfch of its properties, either of which may chedge to changes in
the views of the Company, or if new informatiorsas which makes it prudent to change such plapsograms; and (b)
the accuracy of current interpretation of drill axider exploration results, since new information@w interpretation of
existing information may result in changes in tliepany’s expectations. Readers should not placeaurgdiance on the
Company’s forward-looking statements, as the Comigaactual results, performance or achievements ditfgr
materially from any future results, performancadnievements expressed or implied by such forw@okithg statements
if known or unknown risks, uncertainties or otheetbrs affect the Company’s business, or if the @amy’s estimates or
assumptions prove inaccurate. Therefore, the Coynparmot provide any assurance that forward-lookiatgments will
materialize.
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7 SUMMARY OF FINANCIAL PERFORMANCE AND FINANCIAL POSI

The following table sets out a summary of the Comyfmaresults.

TION

Summary of Financial Performance

Table 13: ($000's) Quarterly YTD
Q308 Q408 Q109 Q209 Q309 Q409 Q1. Q210 2008 200 2010
Total Revenues - - - - - - - -
Exploration Expenditures
Administration costs 132 58 74 32 50 67 6 63 274 106 126
Consulting, lab.& prof. fees 477 137 53 39 20 83 5 42 916 9: 100
Drilling and trenching - - - 46 - 155 6 - 9 4¢€ 67
Property investigations 9 6 51 33 7 19 3 194 372 8« 233
Property acquisition costs 100 - - 25 - - 1 48 615 2! 48
Travel & accommodation 13 2 10 8 3 12 1 16 52 1¢ 24
Total Exploration Costs 731 204 188 183 80 336 2. 363 2,238 37 597
Development Expenditures
Engineering & infrastructure 509 (134) - 3 - - - - 324 X -
Environmental 316 (123) - 14 24 102 1 6 158 1 16
General & administration 493 111 298 277 282 162 T 275 751 57! 354
Geology 336 63 43 68 76 47 5 70 108 11: 124
Metallurgy 3 - - 8 8 10 - 94 ¢ -
Mine Planning (96) - - - - - - - 108 : -
Property acquisition costs - (0) - 769 - - 3,077 1,351 76 3,077
Total costs capitalised 1,561 (83) 341 (1,139) 390 321 1. 3,428 2,894 1,48 3,571
Other Expenses
Corporate costs 308 219 177 136 145 181 1 174 716 31¢ 313
Depreciation 20 16 13 12 13 5 5 47 2t 10
Foreign exchange loss (gain) (63) (161) (180) (114) (82 11 (6 (6) 107 (294 (74)
Gain on disposal (1,193) (97) 1) - - - 1 = - (1) -
Interest income (6) 2 4) (5) (8) (2) (2 2 @12 9 4
Stock-based compensation 95 (67) 64 21 39 182 8 40 247 8¢ 120
Loss (Gain) on warrants valuation - - - - - (328) (11 249 - - 238
Writedown of deferred costs 4,064 (81) - - - - 1 = - 1 -
Writedown of investments - 264 - - - - - - - - -
Net loss before equity earnings 3,956 299 257 233 187 385 37 823 3,243 491 1,200
Equity and dilution losses 3 207 55 (17) 21 (832) 1€ 405 - 3¢ 571
Net loss 3,959 505 312 216 208 (447) 5¢ 1,229 3,243 52. 1,771
Basic and diluted loss per share $0.11 $0.01 $0.00 $0.00 $0.00 $0.01 $0 $0.01 $0.09 $0.0 $0.01
Exploration Expenditures by project
Chile:
Andrea 103 18 21 140 8 - 1 = 65 16! -
Flores 121 (22) 32 11 1 2 4 82 820 4 86
Gloria - - - - - - 1 = - - -
General 408 199 76 36 - 46 78 95 908 11: 168
Llancahue - - - - - 156 9 2 - - 11
Chacay - - - - - 121 14C 176 - - 316
Talca 9 9 59 4 54 11 8 8 100 5! 16
641 204 188 183 17 - 23¢ 363 1,892 37 597
Mexico: 90 - - - - - . s 345 : &
Total exploration 731 204 188 183 80 336 234 363 2,238 37 597
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Table 13: ($000's’ Summary of Financial Positior
Q20&  Q30¢ Q406 QI10¢ Q20€ Q30¢ Q40¢ 0Q1ic Q21C

Financial Position

Assets
Cash and cash equivalents $2,861 $2,282 $351 $2,923 $1,602 1,076 2,116 1,8( 3,241
AR and prepaids 337 266 77 56 47 48 77 5( 32
Total Current Assets 3,198 2,548 428 2,979 1,649 1,124 2,193 1,8t 3,273
Property, plant and equipment 755 741 710 678 680 665 647 64 634
Mineral property interests 14,385 15,945 15,862 16,203 17,34217,733 18,053 18,1¢ 21,624
Other assets 2,374 1,536 1,163 1,109 1,126 1,105 2,279 2,1 1,470
Total Assets 20,712 20,770 18,163 20,969 20,79720,627 23,172 22,8 27,001
Liabilities
AP and accrued liabilities 1,640 2,719 877 475 267 233 386 37 405
Future income tax liability 1,406 1,406 1,251 1,163 1,391 1,368 1,401 1,3 2,425

3,046 4,125 2,128 1,638 1,658 1,601 1,787 1,7¢ 2,830
Shareholders’ Equity

Common shares 30,637 33,088 33,085 35,198 35,19835,253 37,682 37,8 41,716
Contributed surplus 1,266 1,753 1,652 3,147 3,171 3,211 2,694 2,7¢ 3,218
AOCI 475 475 475 475 475 475 475 47 475
Deficit (14,712) (18,671) (19,177) (19,489) (19,70%)19,913) (19,466) (20,00 (21,238)
Total Shareholders’ Equity 17,666 16,645 16,035 19,331 19,13919,026 21,385 21,00 24,171
Total Liabilities and Equity $20,712 $20,770 18,163 20,969 20,79720,627 23,172 22,8. 27,001
Weighted average # of shares (000’s) 36,400 37,287 38,563 66,138 79,47179,576 77,459 91,1 93,344
Working Capital $1,558 ($171) (449) 2,505 1,382 449 1,807 1,4¢ 2,867
Cash flows from:
Operating activities (1,067) (860) (726)  (238) (361) (181) (542) (29¢ (430)
Financing activities - 2,594 - 3,545 (8) 45 1,834 13 4,213

Investing activities (2,048) (2,313 (1,206) (735) (952) (390) (252) (14¢ (2,348)
Effect of exchange rate movements - - - - - - - - -
Net increase (decrease) in cash $(3,115) $(579) $(1,932) 2,572 (1,321) (526) 1,040  (30¢ 1,435
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